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Impact of Government Support on Firms’ Technological Innovation

ZHAO Quanhou, ZHOU Xueteng
( Chinese Academy of Fiscal Sciences, Minisiry of Finance People’s Republic of China, Beijing 100142, China)

Abstract: There have been disagreements in previous research on the impact of government support on technological inno-
vation. One reason is that there are differences in the strategies adopted by relevant enterprises after receiving government sup-
port, which in turn affects the allocation of resources for technological innovation and leads to different subsequent innovation
benefits. On the basis of expanding the mechanism of government support on exploratory technological innovation and proposing
the existence of an S-shaped impact curve, this paper compares the heterogeneity of ownership and organizational forms of gov-
ernment support incentive effects. Research has found that for non-state-owned enterprises and group enterprises, the scale of
government support has an S-shaped effect on exploratory technological innovation in enterprises. For state-owned enterprises
and non-group enterprises, the scale of government support has a positive linear impact on exploratory technological innovation.
The research results not only clarify the complex impact mechanism of government support on technologi-
cal innovation, but also further clarify the boundary conditions of government support incentive effects,
providing a theoretical basis for promoting the development of enterprise technological innovation activities.

Key words: government support scale; exploratory technological innovation; state-owned enterpri-

ses; group enterprises




