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LIU Xiangdong, HE Mingqin, AN Ting
(School of Business, Renmin University of China, Betjing 100872, China)

Abstract: As an important support for the new development pattern of “dual circulation” , the construction of modern circula-
tion system is expected to promote the common prosperity between urban and rural areas at the same time. Combined with Marx’s so-
cial reproduction theory, this paper explains the impact mechanism of the development of circulation industry ( DCI) on the urban-
rural consumption gap from the dual perspectives of supply side and demand side, and conducts an empirical test based on China’s
provincial panel data. The results show that the DCI can significantly narrow the urban-rural consumption gap, which is mainly due
to the more positive effect of the DCI on the rural residents” consumption. The mechanism tests show that there are two channels: one
is that the DCI plays a more prominent role in boosting the income of rural residents, thereby promoting rural residents’ consumption

from the demand side; the other is that the DCI can strengthen rural residents’ consumption desire by improving commodity supply
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conditions. Heterogeneity analysis not only demonstrates the positive role of DCI, but also shows that the financial support in trans-
portation infrastructure and in undeveloped areas, DCI will benefit more to common prosperity between urban and rural areas. In the
future, China should continue to construct the modern circulation system and improve the position of domestic circulation. It is also
important to strengthening the “Effective Government” in key areas.
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A AR S R YA ) B R 5 D e L A KSR TR T BRAR B P RS B AR A — BE ]
el P R R Bt AN 58 38 | BRI Il A A 3k R B I A AR A — B 18] P 3 355 R 545 8 A% 3k A1 5% W A it )
U BAR Pl A (0 20064F T[] R AT Ml T 4 S50 A o3 5, BB R BT R R T BBl AT AR A B
BUZN RIAAT (1 BB 3 e 55 (A A PR AT A3 R HEIE AR 55 ) A KRS 5 T e 4 9 P i 55, O
LA R 2 B DX R S0 b 1) R DR 338 355 L X B DX 73 i B 22 R P R A e 2 2 i T8 1P i B B
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