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Abstract: Under the “triple pressures” , China’s monetary policy should achieve the “double stability” of “stable growth” and
“inflation prevention” in the level and volatility, not only to maintain moderate economic growth, but also to prevent the rapid rise
of inflation, and to prevent the economic risks caused by output and inflation fluctuations. Therefore, we use local projection method

and VAR model to calculate the impulse response functions of quantitative and price-based monetary policies to characterize the dy-
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namic effects of monetary policy on the level and volatility of output growth rate and inflation rate. The empirical study finds that
quantitative monetary policy has significant positive effects on economic growth rate and inflation rate, and also has the impact effect
of reducing output volatility and increasing inflation volatility; Price-based monetary policy has a significant positive effect on eco-
nomic growth rate and inflation rate, and also has a dual stabilizing function of reducing output volatility and inflation volatility.
Therefore, the current monetary policy operation should still focus on price-based monetary policy, so as to realize the counter-cycli-
cal and cross-cyclical regulation of monetary policy.
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