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Does Management Tone Manipulation Affect Government Subsidies?

MD&A Based Text Analysis
DONG Xiaohong, LIU Bo
(School of Accounting, Anhui University of Finance and Economics, Bengbu 233030, China)

Abstract: According to the Report of 20th National Congress of CPC, China’s governance system has seen a major improvement
in modernization, and as a crucial component of the governance system, government subsidies have a “signaling impact” and turn
into a valuable resource for businesses to fight for, serving as a strong incentive for their growth. Using data of A-share listed compa-
nies from 2008 to 2020, this paper empirically investigates the relationship between management tone manipulation and government
grants. This relationship has an incremental information effect and is closely related to whether companies can receive government
grants. The findings demonstrate that managerial tone manipulation has a resource acquisition impact, assisting businesses in secu-
ring government subsidies. Further research reveals that the media, institutional investors, and securities analysts play specific su-
pervisory responsibilities that can counteract management tone manipulation and lessen its influence on resource acquisition. In order
to increase the efficiency and fairness of government subsidies, to strengthen the standards of textual information disclosure, and to
enhance the information disclosure system, this study offers theoretical references and empirical data.
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