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Trends of Foreign-funded Retail Enterprises in China during the 20 Years of

WTO Accession; Influencing Factors and Empirical Evidence
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( Faculty of Applied Economics, University of China Academy of Social Sciences, Beijing 102401, China)

Abstract: By the end of 2021, China has been a World Trade Organization member for twenty years. Foreign-funded busines-
ses have experienced a development process of "rising first and then falling" in the Chinese retail market and the phenomenon of
withdrawing from the market has appeared. Guided by the basic framework of industrial organization theory, the paper tests the fac-
tors affecting the development level of foreign business by stages. The results show that: the huge potential market in China is always
the main factor affecting the entry of foreign businesses; there are certain regional differences among foreign-funded retail enterprises
in the Chinese market and the effect of influencing factors between regions is different; the popularization of innovative development
methods in the retail industry such as e-commerce has had a relatively negative impact on the operation of foreign-owned businesses
in the Chinese retail market and foreign-funded retail giants have been impacted in this round of industrial adjustment and have be-
gun to adjust their business methods and shrink their stores.
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P | 45 i A0 B A7 AL 5 52 M )5 0, el R TR R AT ELAR A BT L SR 4 R B, 4 D S ] P R AR S e X
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428 A3 kil %G 3 3 %3 G 7 3R
LBC 0.53 0.61 0.44 0.21 e wrk | 0. 46 0.35 0.18
(5.36) | (6.01) | (5.00) | (3.06) (5.73) | (4.89) | (4.02) | (3.23)
4.79" | 5.647 | 3.88" 5.76° 6.12° | 6.42°" | 4.38" 5.74°
InTRS L. InTRS
" (6.42) | (5.75) | (4.37) | (2.72) " (5.97) | (5.01) | (4.02) | (3.17)
e 0.32 0.38 0.23 0.07 e 0.30 0.42 0.20 0.12
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0.337 | 0.43° 0.17° 0.21° 0.40° 0.52° 0.34° 0.37°
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(2.79) | (3.74) | (2.99) | (2.75) (4.39) | (3.93) | (2.94) | (2.75)
2957 | —2.277 | —2.48° | —2.217 3,97 | 2,56 | -3.35" | -1.28"
InECR L. InECR
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N 240 104 48 88 N 210 91 42 77
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