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Impact of Administrative Penalty on Bank Risk-taking . Institution Penalty

Only or the Person Liable Penalty As Well?
KE Konglin, XU Wanting, HE Yujie
(School of Finance ,Zhejiang Gongshang University ,Hangzhou 310018 ,China)

Abstract: Based on the current situation that regulatory authorities are vigorously rectifying the chaos in the banking market,
this paper systematically analyzes the transmission channels of different types of administrative penalties on bank risk-taking, and ex-
amines it by using the hand-collected data on bank administrative penalty from 2008 to 2018. Empirical results show that “the insti-
tutional penalty only” has no significant impact on bank risk-taking,but “bipartite penalty” can significantly reduce bank risk-tak-
ing,and it has long-term effects. Heterogeneity test shows that “bipartite penalty” can reduce bank risk-taking more obviously in
large-scale banks,state-owned banks and national banks. Mechanism test shows that “bipartite penalty” can reduce bank risk-taking
mainly by shrinking shadow-banking financial services such as wealth management products and interbank business. In addition, with
the increasing of the severity of personnel penalty,the “bipartite penalty” can reduce bank risk-taking more effectively. The policy
implication is that increasing the severity of personnel penalty and rectifying the chaos of shadow banking are the keys for regulatory
authorities to prevent bank risks.
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