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Supply Chain Concentration and Firm Innovation .

Empirical Study Based on Listed Manufacturing Firms in China
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(1. International College, Renmin University of China, Suzhou 215123, China;
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Abstract: The information technology revolution and the international vertical division of labor have changed the manufacturing
pattern and basis of competition in the global manufacturing industry. The traditional competition among firms is gradually evolving
into the competition among supply chains. Based on the empirical analysis of A-share manufacturing listed companies in China from
2011 to 2018, we find that firm innovation is related with supplier concentration negatively, but the effect will be weakened in firms
with higher market position. However, the firm innovation is related with customer concentration positively, and it will be strength-
ened among firms with higher market position. The release of financial constraint is the mechanism of the relationship between supply
chain and innovation activities. The research provides literature contribution and practical guidance for firms to engage in innovation
activities according to their own market position under the strategy of innovation-driven development.
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VARIABLE N MEAN MEDIAN STD MIN MAX
RD_SALE 2152 0.038 0.033 0.028 0.001 0.158
PATENT 2152 1.945 1.875 1.708 0 6.330
SC_top5 2152 0.338 0.295 0.185 0.063 0.887
SC_topl 2152 0.142 0.107 0.120 0.018 0.682
SC_hhi 2152 0.050 0.022 0.077 0.001 0.480
CC_top5 2152 0.291 0.244 0.186 0.030 0.842
CC_topl 2152 0.123 0.083 0.115 0.008 0.603
CC_hhi 2152 0.040 0.014 0.065 0 0.405
PCM 2152 0.090 0.080 0.096 -0.224 0.390
PPE_AT 2152 0.069 0.050 0.062 0.003 0.362
LNSIZE 2152 21.903 21.763 0.985 19.995 25.058
FCF_AT 2152 0. 001 0.025 0.142 -0.714 0.349
ROA 2152 0.043 0.036 0.052 -0.116 0.206
LEV 2152 0.398 0.392 0.184 0.045 0.815
MB 2152 2.305 1.817 1.768 0.265 9.866
AGE 2152 13.869 14 5.113 4 26
CEO_Share 2152 0.117 0.007 0.169 0 0.668
10_Share 2152 0.388 0.397 0.240 0.003 0.865
LISTED 2152 0.212 0.234 0.368 0 1
NEIBOR 2152 0.124 0.135 0.144 0 1
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Panel A B & & : 8] #7 4% N (RD_SALE)

G EPETRE
(1) (2) (3) (4) (5) (6)
SC_top5 SC_topl SC_hhi CC_top5 CC_topl CC_hhi
sce -0.022"" -0.024"" -0.046 """ 0.010™" 0.011™ 0.003
(-7.374) (-5.460) (-7.683) (3.724) (2.413) (0.458)
PPE_AT 0.013 0.010 0.011 0. 005 0. 006 0. 006
(1.214) (0.942) (1.003) (0.435) (0.554) (0.578)
INSIZE 0.001 0.002™ 0.002 ™ 0.002 " 0.002 ™ 0.002 ™
(1.391) (2.002) (2.009) (2.634) (2.425) (2.371)
FCF_AT 0.005 0.005 0.005 0.005 0.005 0.005
(1.125) (1.220) (1.256) (1.255) (1.196) (1.106)
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(-3.588) (-3.425) (-3.475) (-3.094) (-3.169) (-3.227)
LEV -0.028"" -0.028"" -0.029"" -0.028"" -0.028"" -0.028""
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VB 0.004 " 0.004 ™" 0.004 ™" 0.004 ™" 0.004 ™" 0.004 ™"
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ACE -0.000 """ -0.000 """ -0.000 """ -0.001 " -0.001 " -0.001 "
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0.004 0.004 0.004 0.005 0. 005 0. 005
CEO_Share
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( -0.960) (-0.856) (-0.862) (-0.692) (-0.693) (-0.648)
0.021 0. 007 0. 005 -0.010 -0.005 -0.003
—eon (1.230) (0.389) (0.307) (-0.583) (-0.272) (=0.152)
Year Yes Yes Yes Yes Yes Yes
IND Yes Yes Yes Yes Yes Yes
N 2152 2152 2152 2152 2152 2152
adj - R 0.142 0.133 0.138 0.126 0.123 0.121
Panel B @ & & . 4] #7 &= i (PATENT)
G EPETRE
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SC_top5 SC_topl SC_hhi CC_topS CC_topl CC_hhi
sce -0.038"" -0.029"" -0.049 ™" 0.036 """ 0.023 ™ 0. 005
(-4.374) (-5.816) (-3.145) (3.618) (2.109) (0.875)
CTRL Yes Yes Yes Yes Yes Yes
Year Yes Yes Yes Yes Yes Yes
IND Yes Yes Yes Yes Yes Yes
N 2152 2152 2152 2152 2152 2152
adj - R 0.156 0.148 0.142 0.118 0.105 0.103
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0. 053 HAE10% /K7 2, J5 P A28 dat 1) S 2 P /K O B 0, 3 2 B Ml T 3 1 A7 658 v B, A B 1 O 2 {1t
IV T A FRRE S A BT 7 A R AL, SRR 2. 1 N PR R, A8 B CC_hhi x PCM 1) R 50K
0.201 HAE1 % 7KV T b 3, 3 3% WA w8 1) 4l 7 37 b A2 A7 By 7 34 5 7 7 48 v 5 8 il B3 77 1 /) 12 2 2
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Panel A B % & . ¢ #7 % N (RD_SALE)

YA EPETE
(1) (2) (3) (4) (5) (6)
SC_top5 SC_topl SC_hhi CC_top5 CC_topl CC_hhi
sce -0.028"" -0.041"" -0.075"" 0.001 -0.010 -0.035™
(-7.006) (-6.356) (-7.236) (0.309) (-1.305) (-2.423)
el 0.015 0.015 0.024° 0.015 0.014 0.026 "
(0.760) (0.953) (1.861) (0.892) (0.922) (2.182)
SCC X PCM 0.081° 0.190 0.387 " 0.078 " 0.2137 0.401 ™
(1.809) (2.308) (2.636) (1.933) (2.784) (2.701)
CTRL/Year/IND Yes Yes Yes Yes Yes Yes
N 2152 2152 2152 2152 2152 2152
adj - R 0.155 0.148 0.142 0.128 0.105 0.103
Panel B B & & : 2] #7 7 & (PATENT)
YA EPETE
(1) (2) (3) (4) (5) (6)
SC_top5 SC_topl SC_hhi CC_top5 CC_topl CC_hhi
sce -0.0227" -0.039"" -0.043" 0.001 -0.010" -0.024™
(-7.006) (-6.336) (-5.266) (0.319) (-1.685) (-2.423)
ey 0.015 0.023 0.024" 0.015 0.014 0.016™
(0.760) (0.753) (1.811) (0.872) (0.122) (2.182)
SCC X PCM 0.053~ 0.090 ™" 0.158" 0.143" 0.1827 0.201"
(1.782) (2.308) (2.636) (1.933) (2.742) (2.998)
CTRL/Year/IND Yes Yes Yes Yes Yes Yes
N 2152 2152 2152 2152 2152 2152
adj - R® 0.123 0.128 0.142 0.128 0.115 0.103
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A WS A AR T BB AR TUAT Y, 55 8l % 4 A58 AR 9% A1 R0 1 3 ol v B0 7 5 8 vl B2 0T i b 618 1) 52 i
R A SR I A ) 3 M 284 F AT 43 B AR T A R AR AT 2k

O AR H AT AL HE - C27 B2 25 i3 ., C3438 JH % 4 1l it il , C35% I 4 il 3, C36 7 2 i3t b, C37 AR AN L 25 A
RN F AL A2 i B A, C38 L LR B b i 38 b, C3O TS AL , 30 15 R HG Al Hy 7 35 45 5 Ml , CAO SRS AN SR A 5 ol o FE A 1 3 28
T AR AR AL BT
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5 i B PR AR A o3 3l Ol BT 5 (RD _SALE ) FVAGHT 7 th (PATENT) , [ 74 S 9 53] g 436 07 g 4 b 2
(SC) M BB (CC) LB A, I 4% IE AR S DAY T or Lm0 E R R (1) SHARBER
AT AR B A AR RO S A BT, SN R 4 P (SC) 5 Ak B A (RD_SALE) f9 $7AH 5 5C 2 8 O i
FLESFEPE(CC) 5B B A (RD_SALE) (Y IEA SE & RN 8355 (2) SHOR B E AT AT L, 72
FEH AR G, PE R R B (SC) S5 AL AHT ™ (PATENT) B SAH G OC R B8 38, & A vh 2
(CC) FAR M BIH ™t (PATENT) B IEAH G 5 & B 0 3% o — Ff ol REAY i B2, fEAEBOR s R AT L A, A

b 5 B A i Bl B SR D DR A R A 4 TR B A B B R B AT L A R Y A S T

R BRABEENSAKRE

Panel A1) % ¥ . 6] # A (RD_SALE) - 8 R ¥ 45 & & + A (SC)

BAEEAITL FEAEERATL
(1) (2) (3) (4) (5) (6)
SC_top5 SC_topl SC_hhi SC_top5 SC_topl SC_hhi
sce -0.018" -0.008 -0.026 -0.025" -0.036"" -0.049 "
(—1.456) (-0.924) (-1.588) (-7.826) (-7.381) (-8.751)
CTRL/Year/IND Yes Yes Yes Yes Yes Yes
N 1002 1002 1002 1150 1150 1150
adj - R 0. 145 0.140 0.135 0.098 0.098 0.098
Panel A2 & & : &) # A (RD_SALE) - A L% :% 7 &£ ¥ E(CC)
BAE LT FHAFERATL
(1) (2) (3) (4) (5) (6)
CC_top5 CC_topl CC_hhi CC_top5 CC_topl CC_hhi
0.003 0.013 0.009 0.010" 0.012™ 0.025™
see (1.158) (0.681) (0.838) (3.378) (2.013) (1.992)
CTRL/Year/IND Yes Yes Yes Yes Yes Yes
N 1002 1002 1002 1150 1150 1150
adj - R* 0. 146 0.133 0.135 0.102 0.137 0. 146
Panel Bl B % % : 4147  t (PATENT) - 8 R 42 & & ¥ & (SC)
FAFEAAT L FHAEEATL
(1) (2) (3) (4) (5) (6)
SC_top5 SC_topl SC_hhi SC_top5 SC_topl SC_hhi
sce -0.005" -0.008 -0.023 -0.036"" -0.035"" -0.046 """
(-2.016) (-0.924) (-1.588) (—4.826) (-4.381) (-6.751)
CTRL/Year/IND Yes Yes Yes Yes Yes Yes
N 1002 1002 1002 1150 1150 1150
adj - R 0.135 0.128 0.134 0. 106 0.108 0.111
Panel B2F % % .4 #7 /* th (PATENT) - A £ ¥ . & P K+ A (CC)
PARFERAATL FHAEERATL
(1) (2) (3) (4) (5) (6)
CC_top5 CC_topl CC_hhi CC_top5 CC_topl CC_hhi
sce 0.013 0.011 0.010 0.032" 0.016™ 0.005™
(1.158) (0.681) (1.438) (3.348) (2.033) (1.992)
CTRL/Year/IND Yes Yes Yes Yes Yes Yes
N 1002 1002 1002 1150 1150 1150
adj - R® 0.126 0.133 0.135 0.102 0.117 0. 146

E VTR TL% 5% (10% 09 R F KR A S AR RE A 2 e R S8 T Rt A
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., REERE

(—) B . AR X = §

FEAR (0] U210 A e BAE 7 5 AR 2 T Al BB BRI 7 Y B B I3 AR o B Hhoa] BE A AR
T AR Al T O 52 o DRI, AR SCOR B 1) 75 23 DE BC 3k (PSM) ARG 1+ Lk AT e X, BE X AE A 1 [m] 1 45 538 Wk 3%
UL i R A g

(=) MAEMEE: &k EERES

AR SCEIRPER T 82w Al B8 19 5 E R R B SE A R AT A AT e AT AR i S e DR S 2 Py AR R
[Fa) AL, 000 3 5t 32 8 v ) il AT R 2 16 1 7 06 4% 22 S G IV R, LA R AR AR vy A R 52 o XU, 1 555 A3 02 )
WA RETT o O T I8ZE X — S 1) PR 56 8 B it A 3 T O %, AR SR T T R AR 38 (V) BE AT 015 o £ 25 £ ik 2%
(2016) " B R FH RIS AL I T R W 5 7 4 41 R W 450 LU 910 140 Al 359 1 ( SCIND ) 1 Sy 1 17 75 4 v B 1 T
HoAR i SR FTRTS K& 7 8 8 A0 G A4 4 5 A EL ) i A7 L B E ( CC_IND ) A S % SR P I T R AR 3, k6
F18 100 51 45 R 3 W R ) 17 B rm AR B A D %, B S8 S 1R B R A

®6 WEMES.ZHERENA

ZHBEE LR
BT P ETR
% ¥ RD_SALE (1) (2) (3) (4) (5) (6)
SC_top5 SC_topl SC_hhi CC_top5 CC_topl CC_hhi
sce 0.015™ 0.028 """ 0.022" 0.004 0.003 -0.006
(3.578) (2.971) (2.010) (1.235) (0.311) (-0.678)
N 2152 2152 2152 2152 2152 2152
adj-R’ 0.144 0.130 0.125 0.098 0.075 0.097
—HrBE w2 R
G EPETE
B Z % SCC (1) (2) (3) (4) (5) (6)
SC_top5 SC_topl SC_hhi CC_top5 CC_topl CC_hhi
SC_IND 0.410™ 0.077 " 0.053 ™
(9.52) (7.85) (3.85)
CC_IND 0.148" 0.245 0.053 "
(8.41) (3.05) (2.025)
N 2152 2152 2152 2152 2152 2152
adj - R 0.305 0.295 0.337 0.398 0.375 0.294

EUUTU A A TL% 5% (10% 09 R FH KR 465 N BAE A AT R R4 T it A

Ny HE—SHRAEARENKR

I 5 B B 2 0 Al BRI 9 1 AR08 5 S S AT 4 7 © AT SCHK A B IO B 4 v BE AT B T 2 A A Ll
BELYI T 5 SR e Al B % 3 ) TR B R G  HAAROR UL, — T T, SR AR (2018) R BLAE A
FEE 5 30 4 FR ) 2R TS 1) KO- 119 56 2R o, RV 2 R R PR T 22—, TR A4 (2020 ) 45 th 42 5 1 R 7
SEVP AT B TG A R A OR L s R R T R AR 5 — T SKESE (2017) R A (2018)
T H i U 2 S 2 W S A ol BT R ORI AR A (2015) th S BTG SR U 4 R LG A 4R A 5 4

(O X 25 5 BT 7 el B 4 R o
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A ER ATl T 37 45 44 A7 B T AR 2 4 Ml A
T Eh e Y LAY IR 4F (2019) /Y 5
P 2% 5238 & B, fill 9 24 RO BB B Ak
AIHT B AR AR TE T & il R K
SRR B X Y R T B R Sk, T
o7 4 B HRE A B 0 % A A ol 1 il T
YA HE 0B I BN I HL L 5 Tl B 2 R
5% it fie ELHE 0 R IE N BB B A B IL T
& SRE WU AR T, Y AR
b ROUE T AN D A I S S G VA )
i

ASCHR B KZ BRI 3T 4k 14 fil
PR IEE (KZindex ) , fill 5% 20 48 208
K, BERE T2 w5 I I Y e 2 R
JIE 5 AR R A SO T vk AR SO 8
Tl % 24 o s BN Ik 7 4 4R R S Al A
B B e RO B A TP A BN, 2
WMFRTFR .

Panel A [ [ A8 & 4 Q) B % A (RD _
SALE) . 4% Path a 2 KN4 & 4 F
TG 20 SRS R [l A AR AR (D 5 3 1 3
YE R T AL Panel A — ) . }8#8 Path b
h, KZindex 2 A IR, B0 B L 1 RS 4R
HHEE(SC_top5) W) R EH - 0.005, %
L BEE(CC_1op5) MR E N - 0.027, 7
FH X RPME N R E S A
Rl 17140 ¢ o iS5 B B 42 Path ¢ T, 2548
[ A & A A A IF EE B, H A A
T RE S - 0.009F -0.007, H
1E10% 5% K-V T 5 kAU A (RD_
SALE) 1 5% , eI SCC K 9% 5 % {8 [
H 2R B0CA I REAR, AR (4 Sobel Z {H 5353l
Jp - 1.994F1 -2.051, H¥7E5% /K FF
3 L3 % B i 9T 2 R 8 8K ( KZindex ) £7
TETR A3 A RO, S A A N 4 A v B —
Al R — AT A VR R

Panel B [ [A 45 & 2 4 B ™~ th
(PATENT) . j#%4% Path a &/~ 4 F 4 A
TR A R A E g R LR (RP 5 30
FEUE [A] A5 A Panel B — %) , %42 Path
b 5 Panel A PAH ], N B R B AR
Path ¢ H, A R il 0% 20 RS B (K Zin-
dex ) 54t 5 7 £ vh BE (SC _top5 ) — Ff Inl

RT BMAARPPAREGLE

Panel A B % & . 4] % % N (RD_SALE)

Path a( R4&4 P A HT)

. LSS EPETVE
~* SC_top5 CC_top5
-0.022"" 0.010"
sce
( -7.374) (3.724)
N 2152 2152
adj_R® 0.142 0.126

Path b(F /B F 4% )

AEE . i RIEH | AT . aR T RIEH

* KZindex KZindex
-0.005"
SC_top5
-top (—2.344)
-0.027 "
CC_top5
~top (-3.189)
N 2152 2152
adj_R’ 0.062 0.065
Path c( &4 FA-B-F)
- G ES EPETE
= SC_top5 CC_top5
-0.012"" 0.011""
sce
(-2.341) (7.452)
-0.009 " -0.007 "
KZind
maex (—1.801) ( —2.468)
N 2152 2152
adj_R* 0.147 0.140
Sobel Z -1.994" -2.051"
Sobel Z 3} f#5 P 14 0.027 0.035

Panel B B % & . 4] #7 /= & (PATENT)

Path a( R & F A BT )

. G ESdd EPETVE
~E SC_top5 CC_top5
-0.038 " 0.036 "
see ( -4.374) (3.618)
N 2152 2152
adj_R® 0.156 0.118

Path b( ¥ A~ B F 4 % )

AEZ BT AREH|REZT BT RIER

- KZindex KZindex
~0.005"
S
C-tors (—2.344)
~0.027""
CC_top5
-top (-3.189)
N 2152 2152
adj_R’ 0.062 0.065
Path c( .4 ¥ /B F)
. B E T A B ETRE
- SC_top5 CC_top5
~0.032"" 0.027 "
see ( -2.351) (5.452)
~0.015 -0.004"
KZind
mnaex (—1.004) (—1.868)
N 2152 2152
adj_R® 0.177 0.140
Sobel 7 -1.234 -2.183™
Sobel Z 3% 4 P A4 0.105 0.049

EL RS NATAELD S FI0% M R ERKFTRE 5
P W HAE A b R A A8 T %3t i
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VA, KZindex 2800 — 0. OIS{HA 35, o) DR 7 il B 24 48 K0 ( KZindex ) 55 % P S v 2 (CC _topS ) — I
AR, KZindex R A4 - 0. 00431 4E10% K F & 5 4 b BIH 7™t (PATENT ) 0k 5%, ALY Sobel Z {E7E
5% KT R 33k R W BF 29 AR B (KZindex ) %) T Q187 ™t (PATENT ) QL4745 & 73 A 200, 2 AR
IR TE R X B 555, SR 2 SR A S 2 P AR v — Rl 2 R — A BT T X — A R R, R R B R
e b B — R BE 2 R — Al A8 T TR

t. ARERREERS X

TE R AR %2 J 0 AR 22 T AR, A% G 4 BRSSO T 37 i 72 £ w7 8 42 0k 2l R 2%, A b T i AU 3
SR PERLEE 1T Uiz diolk A 1, 3T B A S8 4 DI B8 o AR SCUI A 3t Rl B A B0 25 L A BB Sl i SE &,
FRBUANTE < (1) w43 0y £ v BE T 55, A oMb BT 5 30 32 260 g B B B0 91 S R, A2 B T AR PR Y
TE )2 MR 5 (2) Aol T 3 457 A A0 8 5 5800, T 3% B0 2 A Bl T el 2 46 AR v BE N A BT 4 971 2 W
5 7 A PR REUE B HT B TE 1) R 5 (3 ) il 9% 24 TR A e A3 I B AR PP 2 SR A i M B B I S AR IR T IR
Py v R 5 5 AR TR AR AT BT G A A Ml Rl S 2B L T 0 R v R e B 2 R Al
B (4250 B 5

AR SCHYIF ST It 7 2 - T 9K 3 K Ji s 2 I =2 3, S ST 9K B & S B R T il MR A O BOR
T R AL R RT3 A B T 00T A AL 0L 6 O AR BRI 1B K AR SO S SR T, I 0 G AR b R R S Al
BT B — > B A, IR ELHCRION PR Aol T 37 07 1 S, 3k Sy Bk B A R A O 1) AT B R i TR ST R Y
BEARYE  HART 28—, AR B, Al b AUR 0SB A AL B SRR O “ BE AR B3, 55 Iyt 3 T 58
R HE L AR 0 B 1 DG AR B T A R A R A B A DS A X B, A B A 2 Ou R
B — SR rh R AT 1A, AT BE I ] ARk R v X BB B B 1] AR 5 5 L R P AR T A B, Al 2k
SR AT L SRy, BN A A VR AR 00 BE R AT B P R R B s R P AR R AR BRI A R
i A 5 DT, 4 w8 Al ) BT RE Iy 5 SCEL B 1k T AE SR B P A v RE Y AT AR, DA TR B G S B E
WA A5 PSP 38 1, IR A ) T R A R I I I B O AR T A R AT R 8 e e 1 BRI B
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