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Abstract: The topic of pay gap has attracted wide attention from all walks of life, and scholars at home and abroad have carried
out a lot of research on this issue and achieved fruitful results. However, at present, there has been little discussion on how the pay
gap of senior executives of listed companies in China affects their cash holdings and its value. Based on this background, the
researchers take the annual data of China’s A-share non-financial listed companies from 2005 to 2018 as a research sample, and
empirically examine the impact of the senior executives’ pay gap of different property rights companies on cash holdings and the value.

The results show that: the pay gap between senior executives in state-owned enterprises increases the amount of cash holdings and
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reduces the value of cash holdings. The pay gap between senior executives in private enterprises reduces the amount of cash hold-
ings, but increases the value of cash holdings. The robustness test shows that the conclusion in the article is still valid. Further
analysis shows that the senior executives’ pay gap of state-owned enterprises is more inclined to increase cash accumulation from
internal cash flow, and at the same time leads to an increase in the level of excessive investment. The senior executives’ pay gap of
private enterprises reduces the internal cash flow for cash accumulation, and has no significant impact on the level of over-invest-
ment. From the above results, it can be concluded that the impact on cash holdings by the pay gap of senior executives in state-
owned enterprises supports the theory of social comparison and in private enterprises supports the theory of tournaments.

Key words: pay gap; cash holdings; cash market value; property rights nature
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BEAL BEA2 BEA3

R ZF L& A A 4 B4

indcash indcash indcash

Lgap2 -0.0076 0.0112 -0.0271 "
(-1.14) (1.47) (-2.41)

CVs Yes Yes Yes
Firm FE Yes Yes Yes
Year FE Yes Yes Yes
N 21033 9695 9884

R’ 0. 6463 0.6964 0.6560

%5 & MW 2021 4
*6 BEFHNEESAEHHNMERNALER  Lgap2
BEA ] BEA2 B3
R Z 4R 2 H K 4 K, A
mo0 mv0 mv0
Lgap2 xindcash | 0.4722" | -0.2194™ | 0.3865"
(3.22) (-2.09) (1.72)
CVs Yes Yes Yes
Firm FE Yes Yes Yes
Year FE Yes Yes Yes
N 18183 8755 8216
R’ 0.7527 0.7607 0.7798

(2) Bl 35 A B AU & < indeash1 Al indeash2 oy 1 i S B 4 335 A 7K1 i 5l BE 2 X AR SUAG 3145 R 1952

ma, B4 A K2 B indcash1 Fl indeash2 {03 R 7n , o indcashl F “ (57

W + LA TEE B ™ +

FLIIBEE) /AR B B AT ML AF Y (E A B2 5 B B2 5 indeash2 1 B4 22 BL 46 45 1 W R R L/
B BT AT AR E vp 7 B0 B S B IUE 2R o [R5 SRANSRT MR8 iR, b SIS W5 4R 1L

xR BSEFMEESUE£HEEERLE R indcashl

xR SEFNE=HESUEHEEINAL R indcash2

A BEA2 A3 AL ARA2 A3
Ll A AH A & 4 R 4> Ll A AH A H & R 4
indcashl indcashl indcashl Indcash2 Indcash2 Indcash2
Lgapl -0.0027 0.0063 " -0.0095 Lgapl -0.0026 0.0052 -0.0080 ™
(-1.19) (2.65) (-2.26) (-1.23) (2.42) (-2.05)
CVs Yes Yes Yes CVs Yes Yes Yes
Firm FE Yes Yes Yes Firm FE Yes Yes Yes
Year FE Yes Yes Yes Year FE Yes Yes Yes
N 21033 9695 9884 N 21033 9695 9884
R’ 0.6410 0.6987 0. 6466 R’ 0.6437 0.6917 0.6601

(3) 25 A) T 3 0 8 AR 4 mo LR ma2 0 B SC T3, Sy T 38 G TT A 2 I A = 97 3 I b 6 o 1 [ A
PRI BB, A SO % (7 412 35 Bai 25 (2004 ) iy 0ss 0 Sl Vi3 M T17 10 442 00 5 % 7 3% 11 1920 %
5530% 1M AT, BE— 5 B AS R 2RO B T 4 D A I 2 B X I 4 A M O S [ 05 2 SR 4

TP AR AT LLE Y, TR S LA mol 38 2 DL ma2 /5 S 9l A B A8 o, 1 SCIR W75 98 BT, BV 4 o8 8 3
P 2 B R AR T R 5 A O ML, R AR v A I 25 B3R T T BB R A M ME

) EEFHEESHETHMNEREER mv1Fl mv2

B B2 A3 BEA4

T F L&Ak B B4 B R4
mvl mvl mv2 mv2

Lgapl x indcash -0.1257™ 0.1242° -0.1422™ 0.1285™

(-2.58) (2.05) (-2.87) (2.06)
CVs Yes Yes Yes Yes
Firm FE Yes Yes Yes Yes
Year FE Yes Yes Yes Yes
N 8755 8216 8755 8216

R’ 0.7586 0.7776 0.7615 0.7843

2. WA T o0 1 RRAR B 1] PR 2R 5C AR R B9 A A P [ AT, S 3 S i 8 2 0 >R D oy A 0 B 22 L 114 i
]

Ja —SHE X AT & — B2, B R R SR AT RE 32 B T A I 22 B K P 1

S T g 6 7 T 22 B
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52 AR — I B B R A AR5 WA AR BN o O T R A AR 1 TR 2R 56 AR R 1 P AR P TR X AR SCA T 4
ST L AR 30 S IR AT R E K (2019 ) (0 43 90 IO i 0 A O 0 1 ATl A S
A I 22 P B (R O TR AR S DL [m] RS R 47 1 B Bed /s — e A 11 (2SLS) | 1] 5 45 KSR PR B A
AR WA, SO I AT [ USRS TR B4 SR T XS 1 ] 2 A58 I A TR 3o AR ] LA 42 o — 26 A B IR ] A A 78 A ) AN 1] 0L
0 PR 2852 M) 3ok 26 PR 2K B0k T RE S e B < R AT Dy, ST B e R I 25 B, A R SCAR A 2 T st T R
I A AR ] AL

B, #E—F5Mm

3OO A AT T Aol v A I 2 T B A R (DI ok B R A Y 1) (RO 5 RE
Aol e A 3 22 B R AR T BB 5 A A ] I o B 4B 45 A0 9 I 1) A B8 0L o IR 4 T o 8 3k — 2B R R A
7 T 22 B 2 o] 5 i) I 1R AT A B L B

(—) SEHFMEESHBRAERHRR

1o A 3B I 2 P T A R 2 ) AR R 0 T gl 7 A 1 B T Y B RO i B A B AR AL, AR
2% Almeida %5 (2004 ) 3Crv R0 2" S 25 4 705 A6 387 M 2 B 10 9 0 4 A0 AR R A0 B2 0L, 1 00 4% R o 2
TOJT 7R o R 10 B R L g 4 R AR [l T 46 3%, i i — J00 o 6 07 PO 22 B 5 2 5 8l ™ A 1) v B <6 9 1199 52 L
(Lgapl x cflow ) Hil Z KN ~0. 0130 HA K 35 5 BERI2 [ i AR AR (o] U 45 28, 58 L30T R 28 %00 0. 0232, 75 %
KA B R O AE s B3 O R AR AR [l U 4R S8 LR AR KR — 0. 0480, {HAE1 % JKF- E 1 35 1 [l U 45
RARW] ] A A I 22 B T AR BB T B A AR R R A N 22 B D T R B R
MTREFARR,

FI0 SEHFMEESHHASTRE

A BEA2 A3
T 4 AR A & I
A cash A cash A cash
Lgapl x cflow -0.0130 0.0232" -0.0480 "
(-1.47) (2.17) (-3.03)
cflow 0.5748 0.1562 0.9838 ™
(5.49) (1.25) (5.18)
Lgapl -0.0021 -0.0028" -0.0063 "
(-1.45) (-1.66) (-2.26)
N 21033 9695 9884
R’ 0.3152 0.2924 0.3401

(Z) SEFMEESTERRA

1o A T P 22 B T

TS WA B 45 BT K- 2 T B BB R (L O T A I B B OK R SR

W e % B 5244 Richardson (2006) ik ™, #5742 (3) B8 13 B 406 KPR L 2 (3) Wik 2
T80 &, AARRCRELTE, R 52 PR B 508 JE BB Z (B I 220, 5k 22 &, <O, R MBI 5 Ik %E &, >0,

PR M it BT
invt, =y, +y,cflow, | +y,t0binQ, | +y,tl, | +y,size, | +ysroa, | +ysnvt, | +u, +y, +e&, (3)
N RS E B2 S W R Z BB R, CPHEIR % &, > 0B £ 4, 2 B Richardson (2006)

SRR AR A DA R e R A I 2 B e PR O R B TR L R (4) BT

overintvt, =8, +8,8ap, _, + 6, FCF, +8,tobinQ, +u, + A, + ¢,

(4)
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FE(4) Hr, R 28 3 BE B BT overinot, 3 (3) 1 IE 9 5% 22

. . g 11 % 53 B
gy H FCF, 2677 1 B4 W A8 it D1 Jo % (4) o 2 I FII BEFMERSHERA

o . vp [22] N BRI HEAI2

— B3R {E 2 R Richardson (2006 ) 3CH Bk = R 114 N N S
AT 7= B J T D R A I 2 B o R R R A T A R overinvi overinut
AR Ay ] AR A AL 25 SR B2 R RS AR AR A 1145 3 0 A Lgapl 0.0019" 0.0012
R AT DUAE W A AR i 5 — B 3 I 225 BE (Lgapl) (1.83) (0.72)
HI R K00, 0019, 7610% /KSF & 3 2 0 1F , 22 W [ 4 a5 357 T 22 FCF 0.0181° | 0.0326"
BRI T 3k BE 8 0E KT 5 R A AR A o e — U A I 22 B (1.95) (3.63)
(Lgapl) i Z%(°H0. 0012 AN 8 3, 32 B [ £ 1 48 397 I 2 BE X t0bin() 0.0016 ~0.0003
i AR KPS AN B (1.23) (-0.27)
(=) NG size ~0.0007 | 0.0051°
I X . (-0.32) (1.80)

LA E G5 A AT LA ) £ 8 48 3 T 22 BE 4 1 9 BB 4 vk . o~ o
AT ARA PR, R B 38 7 2o B 5 5K 5 R i 8 3 po e e

PO 22 /0 1 A AR BB T B AT BB N o B B BT K
JLT-BA AR

N B’

A SCHE O E A B b 2w B 4 M BRI 25 A ol ) 2005 —201 8 4 - i 1 A 4F 5 K 3 4 S F 5
REAS , 3 I 22 B B SR 48 T AN R] P AP o i 2 ) e A S I 22 B ke B 4 A K OF O (E I R
Wi, FF AR AT FPLER R e B« (1) [ A v A5 307 I 22 BB 17 R 5 A &, R IR T BB 4 1 M8 R
I 2 B AR T B A R (R T B R A o (2) AR A 6 (R A 0 A A P A
) 2 W1 SC P IS BT SR BT o (3) #E— 25 0 A7 Al A0 [ e v 0 A 22 B 1 PR B i T B A R
2, [R5 I 7 i B AR s R A e A H 22 BRI D TN IR R T B R A B R R X B 4 T
K-S AN 2 o LB 2R RT AR A e A I 2 B R 1 B 1 R R P R B R A N TR AR ] R
e o B TR S ATLRE B 2 0 B < B AT T R AR R R B < R A P T B B B R AR P B 4
il B AL e 28T OB 4B A O (RLRAR AR 5 R A g 5 397 TOH 22 JE R 4 17 I 1 80 A, — O T A AU PN 8 B 46
TR AEFEA KRR, I3 —J7 0k B4 A ROt 5 e &R w7 e R (i o A 2, 4 v 4 3
PO 22 R B4 15 AT AT O B S 0 S T AL LU RGBS RN 8 0 RS m A M 22 B BB R A AT
N SR SCRE T bR B G, 2 0 R I 22 0T R A 2 18 S RO

ARSI TS T8 oA 23 S BUR ) R 35 F12% ) D SR i S 3 Pl 2 i 4 3L 1ok B B A A O Tl Y 42
R 3 BURF A2 w30 1 TAEAR A 22 F 5 250 J5 T B AT B 2 (0 4 5 0 o AS SCHYBOR R 7R - — R 4R i et
Bl A7 Al A 2 v 3 BEAIL A R, o s o o] i v 5 19 M AR 249 SRR B 7 50 38 1 o A RN 5  mIk Bt
A ) T LA 2R T, - e R o A v ) TN 2 B R 4 5 R R Al 7 2 4 o v A () 3 A
22 B LR ZEFR AL 405 10 B A BRIl RE i, 53T ) k8 1 0 L R B AR A i O 4 — 20, TR T2 /AR L

DOHBBAER = (LEEH AN A TG - PFIH - 8 /AE A W — ot noe Ry 2K (3) A 3 15 1038 2 4 %
7K,
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