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Establishment of Free Trade Areas and High-quality Economic Development

——Quasi-Natural Experiment Based on FTA
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Abstract. Taking the free-trade-zone strategy implemented successively in different regions as the quasi-natural experiment, we
used the multi-period double difference method to analyze the impact of the free-trade-zone policy on high-quality economic develop-
ment. The results show that: free trade area can significantly improve high-quality economic development. The grouping test based
on the efficiency of financial resource allocation and shareholders’ attributes shows that compared with state-owned enterprises, FTA
strategy has a greater effect on the region where non-state-owned enterprises are located. Compared with regions with low financial
resource allocation efficiency, free trade zone has a more obvious impact on regions with high financial resource allocation efficiency.
The mediation effect model shows that the improvement of high-quality economic development in free trade zone is realized through
three mechanisms to increase the number of patent applications, the proportion of direct investment and the efficiency of enterprise
capital allocation.
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