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Interest Rate Marketization, Life Cycle and Corporate Financing Constraints
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Abstract: Based on the data of A-share listed companies in Shanghai and Shenzhen stock markets from 2007 to 2017, the im-
pact of Chinas interest rate liberalization reform on corporate financing constraints and its different characteristics at different life cy-
cle stages are revealed. The study found that the marketization of interest rates has a significant easing effect on corporate financing
constraints,, and has significant effects in growth and maturity periods. Mechanism research shows that the interest rate marketization
can alleviate financing pressure by reducing the financialization of enterprises, financial costs and long-term investment with short-
term financing. Further research found that after the embedment of the financial sector development, despite the developing situa-
tions of the banking sector, the interest rate marketization can use it as a carrier to help alleviate the constraints on financing. Under
the circumstances, it is difficult to make effective use of the interest rate marketization. Finally, the corresponding policy recommen-
dations are put forward from three aspects: promoting the construction of interest rate liberalization, implementing differentiated poli-
cy supply, and improving the construction of the financial system.
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& & B A LR K AR B
M(1 M(2 M(3 M(4
Panel A: B 4 4 i N NS N o
R 20.013 0.018 20.043 0.015
(-0.77) (0.69) (—1.40) (0.36)
CVs.IND YES YES YES YES
N 8557 3651 2834 1351
adj. R? 0.638 0.625 0.630 0.688
M(5) M(6) M(7) M(8)
Panel B4 B 74 4 3 SA SA SA SA
R ~0.024" ~0.009 ~0.043° ~0.032
(-1.93) (-0.49) (-2.05) (-0.99)
CVs.IND YES YES YES YES
N 8189 3836 2896 1200
adj. R’ 0.624 0.602 0.563 0.701
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o M(1) M(2) M(3) M(4)
c .= A AN
Panel A: & A4 4 sA sS4 A A
LIR -0.108 """ -0.070 """ -0.105" -0.149 "
(-8.17) (-3.49) (-4.95) (-4.34)
CVs IND YES YES YES YES
N 8599 3931 3081 1258
adj. R? 0.635 0.615 0.622 0.699
o M(5) M(6) M(7) M(8)
Panel B:3f 3 #F 3 4
anel B: 3k ZA3 Ak i s s s
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Panel A : M(1) M(2) M(3) M(4) M(5) M(6) M(7) M(8) M(9)
£ it SA FIN SA SA FIN SA SA FIN SA
LR -0.046""| -0.065""| -0.018 | -0.099""| -0.075""| -0.069 ""| -0.089""| -0.105""| -0.053""
(-2.99) | (=7.31) | (=1.21) | ( -5.48) | ( -7.53) | ( -3.86) | ( -3.52) | ( -6.50) | ( -=2.07)
o 15) G 13) e
CVs . IND YES YES YES YES YES YES YES YES YES
Sobel # L) A — S e L) A B — f w A L) A — i d
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adj. R’ 0.639 0.189 0.655 0.635 0.201 0.650 0.702 0.213 0.714
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Panel A: 847 L3R 1] S(A) S(A) S(A) ;A) ;A) ;A)
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S AR I HAT 3 1T KR AT AT AR £
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M(7 M(8 M(9 M(10 M(11 M(12
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o ULAR P FART 3T LT RATHIFMTAEE
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