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Asset Quality and Corporate Fraud
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(1. School of Business, Renmin University of China, Beijing 100872, China; 2. School of
Accounting, Central University of Finance and Economics, Beijing 100081, China)

Abstract: Using the data of all publicly listed firms in China from 2003 to 2015, this paper examines whether the asset quality
affects the probability of firms’ committing frauds. The results show that good asset quality can significantly decrease the probability
of firms’ committing frauds. These results are still robust after addressing potential endogenous problems. In addition, this paper
finds that the negative impacts of asset quality on corporate fraud is not significantly in non-information disclosure fraud. This paper
also finds that the internal and external environments of the firms can influence the negative impacts of asset quality on corporate
fraud. The findings contribute to the literature by identifying an important factor which can affect corporate fraud and provide evi-
dence for the necessity of the reform of accounting standards in China.
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&), 5 R TE2009-20164F 0], AT GE 1A 4k A0 T8 R 182757 A2 , HONAF (8] R 4p 2k LA H XA
M 2 5 E e T/ NRAR BRI 25 18 0% T B DRI A B R T R A s e R 2R IR I DG
XFTFAHEE AT VeI E E AR S ER B R TN BT GS A AR,

TERATI G A5 BIR B Mrds i AL B | 5| 53 T A e IR C B 52 0 B2 R e B AIOR (A 7E LA B
o PRI B BT, DA IR AR 58 B2 AR 1A w5 AN 08 3 Z AR R ML LS 2
O3 AN G IR AN XS K T 25 396 1) 326 488 R 3 7 XU, &85 28 1 B 5 200F7 452 1) 18 ( Akeerlof ,1970) W AIAY
FH[A] 81 ( Jensen Fl Meckling,1976) 2 5] AT g Y R 22— A LA O T % L R A A T
S AR BT A RRARCKE 1E— 25 R 2 ) K B 2R o A8 B2 DASR ECRA R R H B A 5B BLA T A (U R 2% A2
2007) ) B2 wE AL R AE b | DR AR 2 A RO IR R A A5 A B A DS AT R 2 R Y B
WEB i CEO PRS2 BN AR (AN AN S i, 2010) 1 X6 F 4 il 2 W) i WA T o B A Bt i 4
(Core,2001) ")

H T2 0% & RV Ja MR e i BN 8% 58 35, R 1 B A9 2 3 DR P 1 WA 28 FDOUL (i b A1
Wt ,2008) ' Rl B TP CRR SRR A, M S IR R B AN 4, AR YR KB A R & ERGE— I 23T i
W 6 % A 205 AR AR Al =2 10 F14) Y 308 AR (4 TBGHE ATBE P 2005) 77 TRl B, FR [ i S A b sl & AR T
ANWTEE W55 N B Ll 2 35 0 2 38 TF, TR A 2 11 D) EL 4% 17 2o 3 380 9% 7= £ (5000 %) 45 2 . 2007 4 T iy
SEAT BT 2 TR D) ) S PR SO B DL 1] 1 S UL, SE B T [ BRas T O A S B [
LT HE B R A AR R A ) B AR O i U R A B o 2 T HE BB R AR (T HESE
2017) %),

ARSCHIE AR R BT S B % 7 B i, O TR FAE (2017 ) ) A0 B 0 R I SR
O8] GE P EIN 28 TR R AR B TR A 1 BE ) 7 AR 6 I S AR SCT IR SE Y < B AR B ) Y 2
THGE™ ARl i A — SRR AE Ay Al A 38 7 4 DL S5 50 R I 20K e 7E 233 b7 AR IA B %6 7= 5 an N\ g %
U5 ALZUIRAT , B A T ] SE AR IA S i, JO A ey DU RN BE 2 3 AR LAERA R0, N s T
ISTHE B BRI A SCH ARG IR 2 i i 352 538 B0 Re AR M B 231598705 8, i it 028 Bl ASR 28 55 Fl 3
(TR EE 7 o 24 w9 7™ T e A s B, 0 77 W A SN 2 o B 5 Ml e R 7 R o i Z R e g, A 3 Ak IR
LN R S | R A I S AN = /NI LR U i /N R NGO L B ey WS I i /A K =
BB BT A w B AT R

ARSCHEF IR Y IR T LA 71200320154 988 , 55 T 9% = Bt i F Bl A wliE AT A
S 25 S 7R A R i AT, i 2 W) A s A ) B v, R R B 22 | () g R A R
— R AT B B R I S AR BB R A, SRS, R B 0T 7 i N R i R s AR TR R

B P FE R AN 3E  AR SGEBFIE T AN [l B FREE X 08 7 e & R F R, 5 B0 202 0 X (5 BN X
FRAR Ly, T S A B AR, 2 T 05 A 2, B R AR A v B, 0 77 I o2 ) 3 A T Sy 198 55 i) 1, 25
Ko E— 2 R R PR B0 R B ZE4R I T PN AR M IR, 2 ) o X 2 vl 3 MR P s M A SR AE AE L AE 48 il 8 )
2 T ) 361 58 R0 =2 S, 405 SR AR 3 TR I T A6 Logit 181U 67 301 [ )3 WA T J e A1, 45 AR sk i

ARG DTRR AL 56—, A WY RN BIA B, L8 IRAN S5 1) |38 F5 23 R AIE | = 4 S B AL
il 55 LA S 2N R AN E AR W 7 TS 128 Rl AT R 52 ) PR 26, 2006 1 i 2 T DU A A i % 7™ Jo o
1 R IR AR SCEAE2007 4523 11E DU i) 52 B A USCA 3% FUR A 1) 5% 7= 1 SO BOR 5 5 1, 3
WA T BT )2 W 7 o WA R A R, X e T 3 W A AR S 35 A e M2 |, IR kM5 B i
(B, DRI B A g A R A B S S 5 AR Sl — 25 5 52 T N AR PR X % 7 o A A A E
YR B PRSI AR SR B, 2 ) T AL Y N A PR B R 25 (T AR B AR R R AR 22 AR B XS R AR
e ARHELAR ), 25 HE BT AR BEAE RO B GR A SO A RN AN EE 5 215 B iR BAE A HL
54 S BN FR R B S 2 5 B B E A F A ML RBRCR 55 =, B0 SCHR T 2 3 v D0 4 5
IR BEAE TP e W 55 3 R AT A7 2 1T, Qs T2 AR i AR DG M BN [) 25 AR AR 4 32
B ASC R E51e Ui, 2 HE B A TREER B ST HEN ) SEht AT B T S A Rl ST HE B i, HA
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FLAFAG 24 R A IR SR E 47 ]
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it o w B BT R BRI R 25, AT SCHk 3243 R 28 W AN R 2R DR 2 K T

FEANH DR 2 v, [ Ah 2 2 W 5T BN 3B BLAT Ry RN 55 R85 (Povel 45,2007 ) 1O AT 48 R A 0
(Wang %,2010) """ B8] U BIEFR B P9 %35 W 22 AHUA B 08 38 | E0R WB Fn il 3 3 4 45 Tl b A7 4
BT AU E HR A B T T BT RlZE AR BUK T (2R 44 fZETE 2008) 20 B 5 18 B i (V1
[ 4,2004 ; #:22K1, 2004 ) 1 RN FEERLAT R BERE A 19 T REME (BEREAE,2012) 1Y) {H X Rl A BLVE
ANTER A 28 w0 v k2 R AN SR B A, 2009 ) 11O A SG T T2 B E ol AR T 3 & HE N RIIA B B (2=
SFIE 06,2010 5 T A%, 2011) 78 AV BE B B A B, A E LAY BT R (MR L8, 2016) 1)
FS T RAT A (FLAR R SE 2013 ; TR 45, 2016) 02 {H 3% — AR YA BRAE FH AAT LA ABLE S 32
(PR RIREE 2012 ; 285 D RARINGE ,2013) 2 7= i ilT B se G 43 < B R A8 | i MLAT g, BV )
AT 1 3 4 AR S 1R, A RSB B P RE PR (M 64T ,2016) P4 A Tl P 38 5 o 181 2 1) Sk, 9 0 £
FOFE AL SEAE B2 S5 AR | PR IV 45 25 7 JRAS 254 5 T, B R 9 3 ok TA A IR A o
5 b AT B IE AR O (AR 2004 ; 3K REE 2007 ) 57200 FEHE FURHIE 5 T, IRAT BIFSE R £ e it ST
BN BB R T R I RE IR A A BOR 21 SCE TR CEO FHE 18] 56 XA /1B AT Ry ) 52 i) ( i B2
FZEAS,2016 5 FhEEAIEAVIINE 2016) 77725 il 37 38 = I 38 = 23 (19 JE L2 0T 40 o A 7] 1R T 75 25 AR 1 % 8
2xuby SRR AR 19 F) 25 ( Fama Fl Jensen, 1983) (2] , B A ST 35 A B TR N w) R A A5 SR AT N
(Beasley, 1996 ; Uzun %5 2004 ; % 3% & 1 2 14, 2007 ; 46 F1 B4 4k B, 2008 ) ) 78 55 % J7 I, Peng Fl
Rell (2008) "/ Fl Johnson % (2009 ) ' SEUEKS 56 1 = 87 ¥ b 5 28 W1aE AT Ry 22 1] 9 56 2 Joi 5 AR 4R 748
(2013) PO RN /INRIIAE (2015 ) 7 SEIERE G 1 1R 4 15 SRR A HL T T G 74 8 P T A RSB BT Ry 22 R] A
K FR TE PRI T, 2 B PR I RS I W) B RLA T o0 (AR 2010 5 R4S RTRIENE 2011 ) 5 7
WA 45 SR AE A 1A, 2 ) 0 28R 6 B, 2 0 A0 0 T PRI VD IR AR T ,2011) 1 I 45 R 7k
PEEE R B AT AE M s O SO N8 K i ,2007 ; 5= H A it ,2010) 117

20034F SEC 3K FASB JF R JFU S () 253 M RO RIS , 51 & T S H ) 5 SR AR | e H v B Y
B SRR TR A A D RE , BN Bernstein (1996 ) UV BIFSY 1% P AR BLBE 01 5 AR BRI RE J1 06
% ,Chen 1 Zhang (2013) " JF & 1 2 A% 0t 5 9% 7= oo G RAIR T, K 7o X A SR Z8 T B 01 1 T R 7 7 L
SRV P PRI R R B e 7 e 2L 7 AR ok R B RS R, 7 TN A A S IR T e A
T2 4% ST F A b AN B o R L2 12001 4F SR T R G 1 98 7 i it A AFF T AN [ 228 e 0 77 i it R 1A 1k 2R
WHE TR R AT, (8% AR RS, 2000 5 AR FART T R AR, 2000) 50 ik iR A2 (2001 ) 70 LA
VR PR R i A R 7 I 25 AR BB R R UK S 3 g 7 R I sl AR 2 A ST
7 R T o 22 ) 1 96 R, BLAT 2 3 3 3l DA A A R O O R R, A T R (R T A
2012) 7 N FEIME B (RIS EESE ,2016)

ARV R R AR R S AL A T 5 (0 20 HE BRI 4:45 (Chen HI Zhang,2013) ) 244
R TR R I B SN R U B e e U AR T R S A I & AT X
BT AT R AR AN 0 i SR 00 20 0 S S A RS 1R ORI AR AR BEALAIR {7 B W] BEAR 8 o R)AR
T LAKS B 2 RS R B9 (5 AL IR A AT A 8 R N B A FE B RN A e R
FAE BT N 558 55 1945 1] ( Botosan 25,2004 ; 5K 25,2016 ) 01 55 —J5 1, A R 28 w136 BAIL ) 4 52
YR, i v LA A B B 43 9% 3 T 0 A B 5 KO R R I, SR AL B S A B B W B HL AR
(lFR M2 53,2007 ) P, i A0 38 98 2 %k R I 7R A0 B, AR ARG R I 7R % 4 oy A9 T B (T e A,
2009) " BEAR A FlERLAOHER

R4 AR BT , A SCHE Bk
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=, BHiERESTEEREN

(—) #ERESHRK

R 2003201545 R TA A B b1 28 RIREASEATAIF S o o AR SCHE T30 9% 7™ o i o 7 22 FH 31
e — BB | R S PR AY 0 55 8500 X TR) I 55 T 2002 4F 22015 4F 3514 4F | 3145 3122159443 ml—4F FE
I A SCR Y 28 v i R R B RESSET #5df 22 >4 v i 85 R g 0tids AL 531 7 e3¢ BT 35, A5
IO A OBk (BEERAZE2S 2016 ; FEERAIBITIANE, 2016) 272 W MR 2E R 40 23 {5 BB e b i SR 15 B
PR A AT B B AR PR AR B RS B EE | B st i i 55 AR5 B R A
BB AR,

TR T BN R B4R 2RI Ge 1] Hor 2003 -2015 4 53 B 28 7 35113846 5 (Rl — 72 7l 4[]
—EREEFA B, HAT A A F17. 36% . Hrf, 2003 —2006 4E, i35 #2 7) $ii 2218 58
200720 124F £ ik |- F+,2013-201 54400 A BT T R GBS A B (5 B3R T G LA ARk
15 B BB 7 L T

PR BEWE | 2EFN | HEBL N HHANG | FEWEEN | ZEFAN | HEBAN
H AL 5] 28] 28] GH(%) | A G (%) | A E(%) |8 &H(%)
2003 98 90 53 9 776 12.63 11.60 6.83 1.16
2004 129 125 82 5 1156 11.16 10. 81 7.09 0.43
2005 118 109 73 5 1266 9.32 8.61 5.77 0.39
2006 136 120 79 11 1268 10.73 9.46 6.23 0.87
2007 206 164 129 34 1351 15.25 12. 14 9.55 2.52
2008 252 198 172 57 1451 17.37 13.65 11.85 3.93
2009 294 221 193 78 1509 19.48 14.65 12.79 5.17
2010 278 202 182 66 1661 16.74 12.16 10.96 3.97
2011 426 329 305 80 2011 21.18 16.36 15.17 3.98
2012 512 381 367 84 2253 22.73 16.91 16.29 3.73
2013 498 370 293 126 2416 20.61 15.31 12.13 5.22
2014 424 315 223 106 2458 17.25 12.82 9.07 4.31
2015 475 333 222 172 2583 18.39 12.89 8.59 6.66
Bt 3846 2957 2373 833 22159 17.36 13.34 10.71 3.76

(Z) TEEEREEX

1. #WE@RBRTE MY Vikramaditya %5 (2015) ) BBFSE , R EIS i Fraud GBS & Freq SRR
FIERL A B S AFEAAAE B AT A, ) Fraud BUEL , 75 WERO b A1, Fraud1 22 7515 B 9% 88 3 HLA 1), A )
MARAAAE (R B EE R AL, 75 W HRO 5 Fraud2 3R/R AR5 B 4 @8 B FU M ], 2 W] Y AR A7 7R AR 15 8 Bk 5% 3 AR
1, BIEO  Freq Frm2s w2 SAE AT R BEL, Freql fRERA 7 X 4F(5 BBk &5 5 A4 T R B, Freq2 R 3R A
MARIRF B B R AT B

2. BB TE. AFRE A XS BE R ik ( Bernstein, 1996% 5 T IHe 45 " 2017 ; I?Kﬁﬁ%,
2017"0) K B 7 AR 5 SRS RGP U 4N T AR 22 BRI 25 AU BE 1 A5 %5 Chen Il Zhang (2013) " 4 ]
JEE 7 AR SCLIARARY (1) [T 75 3 A IR RE S5 118 R ke B 2 ) B9 9 7= o

NOPAT; , =B, +B, ;NOA, ,_, +¢&, (1)

(1) 2 NOPAT, AR i) 56 ¢ SHINZUE R 4, FRANBRAE 25 Vi 25 5 09 R 5 55 2 2

AHEAR R, NOA, ,_ ER BT AR s — B E s 5™ BRI R A RO g B 5™ = i & iR
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Gt + ARG M - SRS AT B = M + —AEN B AR 3 76t + K
K+ DA + KA RAT K

X EH AR 5 ARG B R AR SCR A ¢ - TR ¢ L WAE St /A 2R BRI XA (1)
WA 25 FAb T IR RRERTE™ i AE S PR TR A ,Zlilﬁﬁﬁﬂﬁﬁ%/zilT%;%FﬁFﬁ%: (1)
PRSI TEE ¢ AR R R R, AR ¢ — VR ¢ AR — R8N R AR WL IR, WA N B AE o
AEMTE = T a , X RN BN AR ¢ AR 587 BT 65 (2) SEARGATE - A28 R (1) Hh i L DA ke 2K [+
B, TR

3. EHITE LT H I (Wang 55,2010 bl BE 2245 ,2016) 12 A SCER T /A ) B Size | %E
FEHUGR Lev MM Growth 1575 P2 IR 25 % Roe MR 4 F5A it CashHold 454E hy 45 il A2 2, TEAN 1) A8 12 5
XA R

F2 TEEX
2R Py Rl A 7‘“3;?1
Fraud i MR 5y N8 B A AT A B, RO
Fraudl 13 B3 S E ML & AN E) A AT B E B ALK, F RO
N Fraud2 A 13 B 5 LA &) 28 B AR B PR AL, T RO
Freq HHL R I o8] B F AT A A
Freql 15 B R 3 LR B NI EVER N & 8 X e S d
Freq2 AEAZ B E FH IR 8] LSRR AT B BB AT A B A
wETE AQ, P R e XA RO F S RE, ADELERGALERES
AQ, B IR ﬁ%ﬁﬁﬁﬁﬂ% FERE, ARRLERGIAER AR
Size > 8] HLAE b W R B
Lev = 5 FRE A BT A
Growth AR BN K &
Roe P R M) A Yo A
CashHold NEHHE RTFFEeLE L HBeakT =il EH =l
RS Soe F#lffiﬁl’ E A8, & 0 30
Top5Hold AR P B EER & A
Meeting FELRK BFEFFLEFLBURE
Bigd REWX £ IFE 5P A B RS W k7B & 0RO
Turnover B EHRTFF F B F/F R A
Volatility BEZMCH R i LERZABEKRBERGHFEEL
IndFraud RIS A I B B 470k 35 B 8] F R AT ko ] B
(=) #=Bigit
ARSI SRS (2) X8 w87 it 5 8 wl i M T o Z ] Y BK R R T 5%
Fraud, /Freq,, = B, + B,AQ,/AQ, + B,Controls + Y, Year” + > Ind,, +e, (2)

ARSCHUY A RBE 1 Rar W Bl 2 B, RV W AR 587 B a2 Wl i AL T T%MEE AL
b

I, SEIEER

(—) HERESEITH
30 T AR E RS R 2 3 AT, AQ, B’Jﬁﬁ%ﬂqﬂugﬂtéﬁﬂﬁo 236 F10.153;AQ, HyI{H

A 5520 0. 215 F10. 138 BFP BE S F8 AR AR HE 2253314 0. 237 %no 217, 3X BB FR E A2\ %
PR AR RN 25 5 AR AR S AR E G T 45 A LA AN T2
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R3  WRMEFEIT O

X #F L2kt A 5 A wMAE RAA
Fraud 22159 0.174 0. 000 0.379 0. 000 1.000
Fraudl 22159 0.133 0. 000 0.340 0. 000 1.000
Fraud2 22159 0.135 0.000 0.342 0.000 1.000

Freq 22159 0.251 0.000 0. 664 0.000 11.000
Freql 22159 0.190 0.000 0.580 0.000 10. 000
Freq2 22159 0.177 0.000 0.517 0.000 9.000

AQ, 22159 0.236 0.153 0.237 0. 000 0.930

AQ, 17170 0.215 0.138 0.217 0. 000 0.844

Size 22159 21.710 21.570 1.242 18.850 25.560

Lev 22159 0.482 0.480 0.235 0. 050 1.505
Growth 22159 0.217 0.119 0.627 -0.698 4.794

Roe 22159 0.055 0.066 0.181 -1.049 0.715

CashHold 22159 0.178 0.141 0.135 0.005 0.672
Soe 22159 0.518 1.000 0.500 0.000 1.000
Top5Hold 22159 52.850 53.420 15.670 0.820 99.230
Meeting 22159 2.258 2.197 0.329 1.609 3.135
Bigd 22159 0.056 0. 000 0.231 0. 000 1.000
Turnover 22159 59.900 49.580 41.310 6.494 215.500
Volatility 22159 0.032 0.029 0.010 0.015 0.066
IndFraud 22159 0.278 0.240 0.229 0.000 3.000

(Z) HXESH

R AR SCSEE A% A8 B 1A R FR TR IR A SR ), 2 Wl i ] (Fraud ) 2 @) 3 RLKEL ( Freq )
R R = i (AQ, ) Y Pearson AHIE R EU 54 —0. 032H1 —0. 032, ¥J7E1% HIZKF- | 8 3% X —45 147
AR T AR HERT , B 5 A0 58 7 o it g, 28 IaE 0 mT BB MERRAIG, aE MER BIOkR /D Ak | 46 AR
[] PR A G R BUEAR IR AERFAEO. 4L T, U AR SCHY SEUEB YA A A6 B Sk () 22 T R 2R 1

(=) BElESHR

2ok AR SO AL (2) X B LEAT IR 404, 45 R A 3R4 77  Panel A 8117 i J2 R A Logit [B1)975
F ) [ H 25 5 PanelB 5178 1942 K ] Poisson [F1 A5 31 49 [0] 15 £ B RN T AR R E ) S 5 22 R )
FHOCIR A, 228 0 A SCik , 6 01 R B PR IER AR 7 2 1] A7 SRS A 38 A4 T 1T, 2 ) A s R0 1)
G oo b 2 BRORE DG (AT 2 R s A ) 55 9 7 o k2 AR OG  (ER AR AR B R T R ) 5
JF i I 3 SO R NI AR R, 28 FIHUAE Size 23 285 0800/ w155 M A AT R 14 A0 BB, i

AR PR R T 36 I R 1R DG E A s, A Wl — EL R, WA MR G RS2 ) 1R A 7 A 1 B A 7™ o i

Y £ % Roe FIIRAFE4 & CashHold %23 R A4 i RILI 1) A 5k 28 0 S VE R, DR R4 A Wk i 78 2
(R 4 B A £ B2 w1 3 BB P BB o JBEA B R BE TopSHold i 5 FRAR S B 7B ML A AT fETE , S E AR5y
RIS TR R E PR DU SRR T A RIE R T Re P U B AN T W) R A i £
FAEAE AT B A 7 5 H IndFraud #8687, 28 5335 HUGE ) EREE | 356 BTl 6 M08 & 2 RlaE AT .

&, #E—FHITR

UNSR B B B BIACR IR A T — R 2 U [ ELs SR H B % FEJ\E.XT/A\EJEE% TR A
PRl At S A U 7 AL LU A A 2R SN, B85 B i i aod ke 2 w45 2 A 3 o L
WUAT A BT R, AR SO BRGS0 AN [R5 LR X B8 it A A5V S

(—) ETEEARREERBATRE S

FAT G EE BAEATTHGEBRARATFRNG R, AT PS5 E i (5 Bt e 5, #
S5 BRI IF R B B SR i (FLAR B AE 2013 ) 200 7 ek g 11 24 ), 1) 7 455 2368 1 0 55 . S5
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F4 BERESAREATA

P PanelA : Logit =2 PanelB ; Poisson = )2
Fraud Fraud Fraudl Fraudl Fraud2 Fraud2 Freq Freq Freql Freql Freq2 Freq2
AQ, | -0.2518™" -0.2975™ -0.0833 -0.2301 -0.3567" -0.1091
(-2.86) (-2.91) (-0.87) (-2.81) (-3.79) (-1.21)
AQ, -0.3956" -0.4575" -0.1033 -0.27%" -0.439™ -0.1237
(-3.62) (-3.72) (-0.90) (-2.75) (-3.713) (-1.14)
Size | -0.1866""| —0.1848™" | —0.2075™ | -0.2105"" | —0.1442™ -0.1553™ | -0.1707"" | -0.184™ -0.1980™" | -0.2132"" | -0.1288"" -0.1453™
(=573) | (-5.49) | (-565) | (-550) | (-411) | (-428) | (=595 | (-5.81) | (=5.70) | (=5.71) | (-4.14) | (—-4.46)
Lev 1.03117 | 1.0024™ 1.0720™ 1L1346™ | 0.9289™ | 0.9761™ | 0.8404™ | 0.9166™ | 0.8937™ | 0.9817™ | 0.7373™ | 0.7764™
(7.50) (7.%4) (7.25) (7.19) (6.21) (6.14) (7.61) (7.51) (7.18) (7.06) (5.85) (5.60)
Growth | -0.0161 0.0241 -0.0236 0.0348 -0.0106 0.0155 -0.0077 0.019% -0.0147 0.0273 -0.0192 —-0.0024

(-0.50) | 0.70) | (=0.64) | (0.%2) | (-0.32) | (0.€2) | (-0.26) | (0.65) | (-0.41) | (0.77) | (-0.60) | (~0.07)

Roe | -0.6408™| -0.6146™" | -0.7195™ | -0.7256"" -0.5138"" | -0.4689™" | -0.5514"" -0.4998™" | —0.6580"" | —0.6174™" | —0.4401 " | —0.3468""

(-6.49) | (=5.39) | (=6.95) | (=5.9) | (-4.88) | (=3.83) | (=7.19) | (=5.55) | (=8.17) | (=6.45) | (-4.94) | (=3.51)

CashHold | 07047 -0.6978™ | -0.9819™ | -0.9579™" | -0.6257™ | -0.6089" | -0.8100™ | —0.7646™ | —0.9406™ | -0.9730" | -0.7238"" | -0.7499™
(=3.48) | (=2.18) | (=3.72) | (=3.29) | (-2.57) | (=2.20) | (=3.18) | (=3.16) | (=3.51) | (=3.22) | (=-3.34) | (-3.08)
Soe | -0.38577" —0.330" | —0.339" | —0.2732™" | —0.333™" | 0,292 | —0.3491" | —0.3126™ | —0.3243™" | —0.2741™" | —0.3252™" | —0.2044™"
(=5.61) | (=4.58) | (=4.33) | (=3.24) | (=4.32) | (=3.5) | (-5.43) | (=4.50) | (-442) | (=3.45) | (-4.48) | (=-3.77)
TopSHold | —0.0097 | -0.0101™" | ~0.0100™ | —0.0099™ | -0.0058™ | -0.0061" | -0.0095" | —0.0097 | —0.0108™ | -0.0106™ | —-0.00600™" | -0.0063
(=4.41) | (=4.26) | (=3.9%) | (=3.60) | (-2.62) | (=2.47) | (=4.12) | (=3.91) | (=3.82) | (=3.51) | (-2.74) | (-2.63)
Meeting | 0.4138™ | 0.3390™ | 0.4120™ | 0.339%6™ | 0.369%™ | 0.3165™ | 0.4389" | 0.3858™ | 0.4178™ | 0.3585™ | 0.4305™ | 0.3917™
(5.12) (3.84) (4.55) (3.37) (4.24) (3.29) (5.60) (4.40) (4.63) (3.50) (4.9) (4.00)

Bigd | 0.5 —0.704™ | —0.564™ | —0.7963™" | —0.4911™ | —0.6172" | -0.4335" | ~0.57107 | -0.4479" | —0.650 | —0.5261™" | —0.6070™
(=3.06) | (=3.00) | (=272) | (=29) | (-2.63) | (-2.50) | (-2.32) | (-2.46) | (~-1L.83) | (-2.20) | (-3.03) | (-2.69)
Tumnover | 0.0019™ | 0.0017" | 0.020™ | 0.0015° | 0.0020™ 0.009" | 0.004" | 0.00157 | 0.0015" | 0.0014° | 0.0019 0.0020™
(3.04) (2.36) (2.85) (1.83) (2.98) (2.48) (2.36) (2.16) (2.24) (1.81) (2.9) (2.75)
Volatility| 4.9075 | 5.41%2 2.0%1 2.5887 31072 5104 | 6.33%65° | 6.1135 4.7151 3.8255 4.9819 6.8410

(1.28) (1.23) (0.47) (0.52) (0.75) (1.07) (1.88) (1.63) (1.19) (0.87) (1.32) (1.61)
IndFraud | 1.5848™ | 2.0619™ | 14547 | 1L.13™ | 1.3536™ | L.9%4™ | 0.899™ | 1.0788™ | 0.8730™ | 1.080™ | 0.900™ | 1.0807™
(13.78) | (10.69) | (12.26) (9.80) (11.00) .11) (13.66) | (IL82) | (1.85) | (10.14) | (12.35) | (10.9)

Constant | 1.1282 1.6566™ 1.4266" 1.7351° —0.3000 0.6241 1.1981° 1.7143™ 1.7966 ™ 2.2680" -0.3912 0.4393
(1.62) (2.10) (1.83) (1.%4) (-0.40) (0.73) (1.88) (2.41) (2.39) (2.64) (-0.58) (0.57)
Year&Ind Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes
Obs 2159 17166 2159 17166 2159 17166 2159 17170 2159 17170 2159 17170
Pseudo R?| 0.0803 0.0785 0.0774 0.0787 0.0660 0.0014
Chi’ 731.6 572.4 633.7 511 527.1 400.6 956.9 1411 859.3 1321 601.7 1103

ELAET A LT, S A A T10% 5% A0 % 09 B E KR

W0F 5515 S0P Jo et e vy, 3 9 5 A BB i £ B O A A K, R T AR P 2445 B X R B A
A, F /NG 3 L 3 e At SR 4 S (R R P i B A1 B B R A A R T A M T R
A A B P R N ) R R ) i T B KRR B A AR A TE

AR ARG TR BE A R e TR) A R Tl sk ) ofe i £ AN X R AR 3 PP A S
JE B 2 AE 56T b T 2N B G 9 40 A A, AT U R B FR AR DG T B A LAY A A U AR 45 Bk
it B RIS % Durnev %5 (2003 ) P LT 37 F-45 (2009 ) 1) 4 B R R Al 1, S8 AR (3) TR
(4) N & R AR TR 254k

ri,z = BO +Blrm,l +BZrI,1 + Si,t (3)
RZ

WM:M( i) 4

- (4)

Horr SYN, Rt i IR [R) 260k RY ARRL (3) ROHLE B r,, IBCSE i 56 ¢ SRR AR 26, , RS ¢ )R
AT s 3, ry, AT 15 o R A IALE T (EC AR P i 236 b I ) bl 2 WAL T 4R BE T4 1) 2 i 4R
JEE 14 P T 4 JEE A A o

RS SIARPEEARICTE L A U B B T APy ) A5 Ak A0 i B[] DU A5 A 1) 4 E—AT7ll” i 3
REREAR G D AR DG B8 R RAES | 23 H U R 38 e TR BEAAY TR] A5 Pk v AT i TR At U2, 9 B A
B (2) BEAT /AR I 2R ANRS - 8I7R o IMNH S RAESE 1 SCRY TN, S 05 B AR FRAR B AR I, %67
TR RN T BRSO S, Wi Z 1) B 56 2R WL 55 4 o [R5k — 5 Rt — AR S 1 %™ o i e
M PR AR B BT S A R AT O B R 1A SCE I R AT AE B S AR A
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RS ETHELEEKEE
o WK K I AR WRKEER PR K E AR Bk KR F
- Fraud Fraud Fraud Fraud Freq Freq Freq Freq
AQ, -0.4757™ -0.2058 -0.2645™ -0.1642
(-3.43) (-1.19) (-2.01) (-1.08)
AQ, -0.5633 ™ -0.2973 -0.2732" -0.1945
(-3.53) (-1.46) (-1.78) (-1.06)
Control Yes Yes Yes Yes Yes Yes Yes Yes
Year&Ind Yes Yes Yes Yes Yes Yes Yes Yes
Obs 7,324 6,095 7,072 6,037 7,324 6,096 7,072 6,037
Pseudo R’ 0.100 0.106 0.0740 0.0711
Chi® 390. 6 359.6 290.2 240.5 656. 8 756.6 349.8 282.8
R AET A LT, S A AR 10% (5% o1 % W B E K
FR6 TR 5 T ERER B
. 27 I SR IR JEAK ST 0T SR IR E & 57 I 3R 35 JE 4K LM ISR E 5
e Fraud Fraud Fraud Fraud Freq Freq Freq Freq
AQ, -0.7306 " 0. 1059 -0.4836 ™ 0.0531
(-4.70) (0.80) (-3.37) (0.44)
AQ, -0.8148 ™ 0.0738 -0.5020 " 0.0567
(-4.59) (0.47) (-3.08) (0.39)
Control Yes Yes Yes Yes Yes Yes Yes Yes
Year&Ind Yes Yes Yes Yes Yes Yes Yes Yes
Obs 8,400 6,864 8,392 6,869 8,400 6,865 8,392 6,870
Pseudo R’ 0. 100 0.0923 0.0750 0.0699
Chi® 309.6 270.5 357.3 267 377.8 480.2 425.3 448.5
EAETRA AT, TR A TL0% 5% 1% 0 B KE
xK7 BATRELRBRNEHE
= AN B & FEAR B AR BB F FE AN B A
T Fraud Fraud Fraud Fraud Freq Freq Freq Freq
AQ, -0.4155™ -0.1969 -0.3664 " -0.1308
(-2.92) (-1.56) (-2.88) (-1.13)
AQ, -0.5986 -0.2705" —-0.5408 ™ -0.1193
(-3.62) (-1.89) (-3.32) (-0.94)
Control Yes Yes Yes Yes Yes Yes Yes Yes
Year&Ind Yes Yes Yes Yes Yes Yes Yes Yes
Obs 9,032 8,243 9,030 8,242 9,032 8,245 9,030 8,244
Pseudo R® 0.0863 0.0853 0.0819 0.0753
Chi® 438.9 382.2 426.3 373.3 666.9 822.2 506.7 857.4
ELAET RN L, T, TS R A TI10% 5% A1 % 69 B F KR,
RS TR ; LA ]
o b B ] 4 L ey ] K L e 1] 42 B IR S
- Fraud Fraud Fraud Fraud Freq Freq Freq Freq
AQ, -0.2904 -0.1920 -0.3001 ™ -0.1213
(-2.31) (-1.37) (-2.82) (-0.93)
AQ, -0.5121™ -0.2292 —-0.4478 ™ -0.0477
(-3.34) (-1.38) (-3.48) (-0.30)
Control Yes Yes Yes Yes Yes Yes Yes Yes
Year&Ind Yes Yes Yes Yes Yes Yes Yes Yes
Obs 10,308 7,998 10,310 7,998 10,308 7,999 10,310 8,000
Pseudo R? 0. 0906 0.0885 0.0821 0.0833
Chi® 424. 4 338.5 389.2 329.8 568.9 618.9 510.2 851.6

EAET A U, T, TSR A TI0% 5% Fe1 % i B E AR,
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(=) ETHaHREENATRESH

FETT A R Hu X, BRF BT /0 T 5 5 0~ , 2 ) A 1) 3 o B e e 22 1) 2 W) 4 8
SRR R AR O (S ARG, 2016) 0 KT 7 AR BB , {7 BT A A, B e 2 v
FT OB LIRSS Ry 1 I LB, AS SN R 4 25 4 ) ) o T S A B0 v B T AL RE OB AARTE
37 K TS N AT R BE RS DY e v 4 (e R R Ak A B PR AR T S e R E
TR BE PR AR LAl S BCRE AR AR 20 S T 7 AT BE v 5 I TR ) B PR BT 4 5 22 DU A, IR ARG
B (2) BEAT 7 2H 1, D 5 RN3R9 RI0FT7R  IH S RUESE T B SCRY T, B iy S A e B s kil
PRIERCIES , B85 Bk A 28wl i MU T S B SR s ez, i Z I B G &R B R s Ak

RO OFATRE . HIHNERE

x5 W 3 AR JEAK W GYNARE 5 T AR AR WAL &
Fraud Fraud Fraud Fraud Freq Freq Freq Freq
AQ, -0.3411" -0.1243 -0.2111° -0.1723
(-2.55) (-0.90) (-1.75) (-1.38)
AQ, -0.4008 ™ -0.2664 " -0.2898 ™ -0.1689
(-2.63) (-1.68) (-2.08) (-1.12)
Control Yes Yes Yes Yes Yes Yes Yes Yes
Year&Ind Yes Yes Yes Yes Yes Yes Yes Yes
Obs 8,827 7,647 8,817 7,649 8,827 7,647 8,817 7,649
Pseudo R’ 0.0602 0.0591 0.0880 0.0855
Chi® 281.4 249.7 321.6 292.1 482.4 411.4 523.6 508.7

EAET A VLT, T, T AR 10% (5% A1 % 0 B E KR

R0 WETIRIRL R HIIRE

e EAER I E R RIS R R E EAER R BAT
e Fraud Fraud Fraud Fraud Freq Freq Freq Freq
AQ, -0.4223 ™ -0.0799 -0.2632" -0.1419
(-2.98) (-0.60) (-2.08) (-1.20)
AQ, -0.5094 " -0.1946 -0.3418™ -0. 1426
} (-3.12) (-1.31) (-2.31) (-1.03)
Control Yes Yes Yes Yes Yes Yes Yes Yes
Year&Ind Yes Yes Yes Yes Yes Yes Yes Yes
Obs 8,821 7,639 8,823 7,657 8,821 7,639 8,823 7,657
Pseudo R’ 0.0678 0. 0666 0.0770 0.0745
Chi® 288.7 263.3 281.6 243.6 510.1 417.2 444.5 434

EAET AN UL, A A T10% 5% A0 % 09 B F KR

(=) ETFTRERARRE TR
PR R P A RS B Ay 15 S B0 w2 4T A CH R L 2 W) B 5 15 8 3 A AR U W] N i
S A FRELAS A T A D8 o () s, 225 iy ¢ [ k) 38 A g, 7 L v s 119 VR XRS5
e, YA A A PO PR PR AR R B AU AR e Y 28 ) £ R B 22, W)™ i X 4 ]
AT R I RO B O TR R R, AR SCS BRVLET T (2016) T BT R RN EE S S
55 WS B HEAE AR B A AR | AR A B AR 5 A 19 A BE—A7 Ml PP (50 BCRe AR A 0 D AR Rl AR vy
JEAAE P, AR PR (2) BEAT 20 2L 015, TR S5 R ANZ 1177 ARG 45 R mT R, 25 AR R vk, 357
JoEE P ] 2R A 2 R B AR AR I, B 7 o 94 [ ) AR RO 33X — S5 IR S T SRy T, B
PRI RABE i I, 987 B X 23 Rl AT M RO RE IR B e 22, T Z ALY R AR B s A
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FI1ETRR . RIEER A
- RAFA S RIAAIK REAAT RIAAK
e Fraud Fraud Fraud Fraud Freq Freq Freq Freq
AQ -0.2888 ™ -0.1854 -0.2301 ™ -0.1916
‘ (-2.41) (-1.42) (-2.25) (-1.61)
AQ -0.4202 " -0.3482 -0.3300 -0.2216"
’ ( -2.70) (-2.36) (-2.24) (-1.69)
Control Yes Yes Yes Yes Yes Yes Yes Yes
Year&Ind Yes Yes Yes Yes Yes Yes Yes Yes
Obs 11,065 8,575 11,059 8,575 8,821 7,639 8,823 7,657
Pseudo R’ 0.0748 0.0924 0.0917 0.0705
Chi’ 396.6 390. 1 424.7 287.3 553.4 802.8 612 768.6

EAET A VT, T, AR 10% (5% A1 % 0 B F KR

Tt

(—) HftTgeERX R
B SCE R T REAE A o) — B R, BIOFAR BT B 22 19 28 /) LU 0™ B 4 0 A Rl MUAT M 2 M2 Y

F:
%
5%

N

(=) IEZTEMOA

N R TERAT R A
[t 2Z (8] ] REAEAE — 2 1)
PR A ) R 48] 2 s A T
/b R AT BE PR A A
A, S B B T A
o R T GBI R
SR FE 459 B T3, AR SC
SHEILH 5 (2016) 7 1
WFST, L FH 9% 7 [ i 1 4
B ATl BHEAE R 5
Y AR e R ]
L2 i N AE MR R 0 (]
45 B INER12 FI3FTR,
R T HAS B T B B
EVEY = SEais Y i
WK B2 h 7

(=) HfbfaeEH
W G

(1) BT 55080 2 v b

AN /NIEIBReR S 4 €7 P e W2y

®12 FAFEREMNAREAIT AR

JiCEE 22 W28 WA by 52 B I AR T T RORG A, N I DI i A0 8 LS B 22 5 )™ i 0 28 ) AR I AR AT AR
AT O (B AT RE A AR RN | B i B R ) i LS PR D R T HERROE — R RE R R, FRATT S
23w A AR I VRGBS ( Dur ) S 45 52 B 2 R B BRI R0 275 B3R A 2226 (2016) T Y T I
TR BT ™ e 5 28 A PG A AR A AL 2 AR MO RRIX — AT REAR RO T4

e | THE ) /8213
e AQ, Fraud Fraudl Fraud2 Freq Freql Freq2
IndAQ, 0.9789
(35.32)
AQ -0.5430"1-0.5951 " -0.3766 | —0.2000 | -0. 1590 **| —0.0815
1 (=-2.72) | (-2.81) | (=1.78) | ( =2.47) | (-2.25) |( —-1.28)
Controls Yes Yes Yes Yes Yes Yes Yes
Obs 22159 22,159 22,159 22,159 22,159 22,159 22,159
ELAET A AT, T, A A T10% 5% F1 % 0y B E KT,
RI13 HBEREXAFERIT ARG
e | THE —HrE
E-
AQ, Fraud Fraudl Fraud2 Freq Freql Freq2
IndAQ, 0.9789
-30.83
AQ -0.5699 ™| -0.5957 | -0.3833 | -0.2131™| -0.141 | -0.0881
’ (=2.34) | (=2.29) | (-1.50) | ( =2.07) | ( —1.58) |( =1.09)
Controls|  Yes Yes Yes Yes Yes Yes Yes
Obs 17166 17,166 17,166 17,166 17,170 17,170 17,170

EAETRA A, T, TN ETI0% 5% A1 % 0 B F KT

PR A R LA i L F A TS A — 0 i S P A B B, PR 2 s R SCHR B A 308 v U0 ) ke o,
I Porbit 5%, Logit ATl HHAF7EMR 22 . KL, AR SCS % Bl B8 A1 4228 (2016 ) 2 BT Logit [l 51§ — 35
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[ FEAT R G T, 45 AR AR B3 (2) 2% Chen Ml Zhang (2013) ™) X %5 77 o & EAT AT Ml 9 % | 52
UESE AR IH & 3, (3) F 1l 2 = J2 10 A9 11 22 2500, Fr 75 310 A0 25 SR AR SR AR U518, (4) B % i 4%
(2016 ) P* 44l s UL AR 1) 01585 UL Y B A 458 o) A e ok ot MR AR AL s R AR R AT 1. 2 B4 1 4543 DT
(PSM) , SR J5 FREAT EAGIG:, 11 051 25 AR IH B 3%
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