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The Effect of M&A Behavior of State-owned Enterprises on Total Factor Productivity .

Based on the Ownership of Target Enterprises
WEI Jing-jing
(School of Economics, Nankai University, Tianjin 300071, China)

Abstract; Based on the financial data of China’s listed corporations from 2008 — 2014, this paper investigates the effect of
M&A behavior of state-owned enterprises (SOEs) on total factor productivity. The investigation employs the difference-in-difference
and propensity score matching methods. The empirical results show that the M&A of SOEs can increase total factor productivity, and
become an important measure of the supply-side reform to improve enterprise competitiveness. Compared to SOEs, private and for-
eign enterprises are the better choice of M&A for SOEs to enhance enterprise efficiency, but the stability of long-term performance is
negative. As a moderating variable, the change of control plays a negative role on M&A effects, so that to keep the stability of con-
trol is important.
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