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Reform of IPO System . Marketization or De-Marketization?
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Abstract: By using the datasets between June 2006 and June 2015 SME Board 708 IPO companies as the research sample, this
paper investigates the impacts of the efficiency and fall on debut of Chinese IPO Inquiry System with Two-tier Stochastic Frontier
Approachand Heterogeneity Stochastic Frontier Analysis. The empirical results show that with the full samples, the IPO pricing is
significantly underestimated. Since the third reform, the IPO pricing confronted a phenomenon of being superficially efficient but
actually inefficient. The reform of IPO system leads to a stricter price control, which makes it impossible for investors to express
their opinions fully in the primary and secondary markets. As a result, the inquiry system for solving the asymmetric information
problem is unlikely to be put into practice.
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