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The Withdrawal Effects and Performance Test of Foreign Direct Investment
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Abstract ; Instead of following traditional idea “studying the spillover effect of the host country from the starting point of FDI”,
the withdrawal effect of FDI on the host country is emphasized in this paper. Further efforts are made to estimate the effect of FDI
withdrawal on industrial total factor productivity by using the two-code classified dynamic panel data of Chinas industry from 2008 to
2013. The results reveal that the effect of FDI withdrawal on performance of China% industry show significant difference; the with-
drawal of exploratory FDI whose strategic drives are to pursue R&D and innovation and seek high-end talents advantages limits the
performance improvement of Chinas industry; however, the withdrawal of the utilization-type FDI whose investment objectives center
on international division of labor and industrial transfer can help to improve the overall industrial level and has a tendency of progres-
sive increase for the performance improvement of industry.
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