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Abstract: Due to the incompleteness of contracts and weakness of power use, this paper starts from the most typical governance

mechanism in China-social relations ( business relations and government relations) and deeply discusses the impact of social rela-

tions on opportunism behaviors. Meanwhile, the effectiveness of governance mechanism are context based, therefore the paper fur-

ther investigates the moderating effects of uncertainty in industrial environment and law and policy environment. According to the a-

nalysis of inter-firm relations from 172 firms, the results suggest that (1) both business and government relations of managers could

nal relations of managers to inhibit opportunism behaviors.

effectively inhibit opportunism behaviors; (2) with the increasing uncertainty of industrial environment, the inhibitory effects of bus-
tory effects of business relations on opportunism behaviors enhance, while the inhibitory effects of the government relations on oppor-
and policy

iness and government relations on opportunism behaviors enhance; (3) with the increasing uncertainty of law and policy, the inhibi-

tunism behaviors weaken. The results of the paper have great theoretical and practical significance on how to effectively utilize exter-
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