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The Information Linkage in the Capital Markets and Its Impact on Investment Returns
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Abstract: According to quarterly data of public offered funds from 2008 to 2012, the investment information linkage network is
built in this paper in order to clarify the intrinsic relationship between the information linkage among investors and its impact on their
investment returns by analyzing the bigraph and mapping transformation of the Graph Theory. This paper introduces the variable of
information linkage strength and finds that the high information linkage strength has positive impact on the investment returns; the
paper defines the boundary of the timing; the information linkage optimizes the investment strategies and the investors can take ad-
vantage of the information linkage to enjoy a short-term exceed earnings based on the information advantages formed by information
linkage. By comparing the returns of the simulated portfolios, the paper puts forward an investment strategy with higher earnings rati-
0. The conclusions of this paper provide new prospective and empirical evidences for investors to learn about the mechanism between
information linkage network and investment returns and improve the micro decision-making mechanism.
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