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Is the Information Role Played in IPO Unified Auditing?
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Abstract: In China, business groups usually choose the same auditor to be in charge of multiple listed firms within the group.
Based on this starting point, this paper makes use of non-financial IPO firms from 2003-2012 to test whether choosing the same
auditor in the group as the IPO auditor affects IPO underpricing and post-IPO underperformance. This paper revealed that choosing
the same accounting firm to audit for all companies within a group cannot play an information role in the primary market and it will
obviously increase the underpricing with the post-IPO operating performance declining later. After comparing and analysis among
accounting firms of different sizes, the result shows that small accounting firms can better interpret this function.
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R2 FETEMABRMESEIT

%% Bk tok £ B [ 25%pas | bas | 5% rEk & KA
A
Lnupricing 0.4040 0.3633 -0.1417 0.1371 0.3358 0.6069 1.5472
Sizel 20.2165 1.1302 18.5646 19.4701 19.9776 20.6813 24.7830
Amount 20.1955 0.8217 18.7621 19.6249 20.0970 20.6236 23.1569
Retension 0.7447 0.0542 0.5714 0.7457 0.7496 0.7500 0.9038
Turnover 0.6803 0.1885 0.1800 0.5800 0.7200 0.8300 0.9400
Lag 2.5980 0.2769 2.1972 2.3979 2.6391 2.7726 3.4340
Age 1.9478 0.6119 0.6931 1.3863 2.0794 2.3979 3.1781
Growth 0.2900 0.2852 -0.2364 0.1141 0.2411 0.4015 1.4900
B
AROS -0.0427 0.0615 -0.1936 -0.0748 -0.0306 -0.0016 0.0509
Sales_growth 1.5000 1.1109 0.1098 0.7118 1.2356 1.9704 4.3975
Ni_growth 0.9107 1.3645 -1.1367 -0.1073 0.7208 1.6972 3.9878
Percent 39.7326 14.2757 17.5200 27.4630 38.7100 50.7600 65.5300
MB 2.2294 0.5568 1.5361 1.8211 2.0780 2.5145 3. 6059
Lev 0.5192 0.3335 0.1320 0.2744 0.4326 0. 6806 1.3884
Size2 20.9544 0.8509 19.7812 20.3311 20.8026 21.3454 23.1174
AT MR R ALY, AU A RS 0 HBBAT T 1% ) winsorize AR 45 WA (2007) 70 K S B o 6 2
34T T 5% %9 winsorize 4 32
F3A  Pearson HHEX RH
A | Lnupricing | G_audit Sizel Amount Retention | Turnover Lag Age Uwt Growth
1 1.00
2 0.13™ 1.00
3 -0.14™ | 0.14™ 1.00
4 -0.40"" -0.03 0.737 1.00
5 -0.12" | -0.15™"| 0.34™ 0.37™ 1.00
6 0.40 ™ -0.08"" | -0.17""| -0.17"" | 0.117" 1.00
7 0.33™ 0.13™ -0.01 -0.21""| -0.27™| -0.07" 1.00
8 -0.217" -0.04 -0.02 -0.01 0.10™ 0.01 -0.25"" 1.00
9 -0.04 -0.097" | 0.11° 0.17™ 0.197 0.03 -0.10™" 0.04 1.00
10 -0.01 -0.09"" -0.02 0.05 0.04 0.05 -0.04 -0.01 0.02 1.00

VE ok kx wxk 4 AR E L% S% F210% LT B F

FR3B  Pearson tHEX R E

B AROS Sales_growth| Ni_growth G_audit Percent MB Lev Size2 Reg_sector
1 1.00

2 0.13" 1.00

3 0.64" 0.68 " 1.00

4 0.03 -0.027 -0.03™ 1.00

5 0.07 ™ 0.01 0.03 0.16™ 1.00

6 0.13" 0.24" 0.20" 0.09 " 0.05 1.00

7 -0.02 0.05 -0.01 0.18™" 0.09 ™ 0.37" 1.00

8 0.10™ 0.06" 0.117° 0.10™ 0.28" 0.16™ 0.28" 1.00

9 -0.01 0.12" 0.12" 0.03 0.01 -0.01 0.12° 0.147 1.00

o R kx5 AR EEL% S% A10% HALT 3%,
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15 S, N R I S0, DA T A ARG TPO 300 o G At 4 o 2 75 41 10 45 90 0 5 A7 A BT 9 485 4 2 A0, B o il 4 4
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