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Capital Liquidity, Merger & Acquisition Mode Choice and Performance Study on

M&A Decision Mechanism and Effect of Listed Companies from Perspective of Timing
ZHOU Yu-sheng'*, SONG Guang-hui '
(1. School of Management, South China University of Technology, 510641 Guangzhou, China;
2. School of Business, Guangdong University of Foreign Studies, 510006 Guangzhou, China)

Abstract; Liquidity has multi-levels meanings, which are important characteristics of money market, stock market and physical
asset respectively, and is also an important influencing factor of timing decision of merger and acquisition of companies. The paper
takes China listing corporation share acquisition in 2004-2012 as samples, uses multi-levels liquidity variables, combines the single
variable differences-in-group analysis and multivariate regression research together to systematically analyze the mechanism and effect
of liquidity on M&A mode and performance. The Study revealed that different liquidity levels have differentiated impacts on the char-
acteristics of M&A and the performance; liquidity difference affects the decision of companies’ M&A mode and further influence the
performance of M&A ; at the same time, liquidity directly influence the performance of M&A ; the liquidity of monetary market and
stock market have positive effect on the performance of M&A, while the liquidity of individual shares has a negative effect on M&A
performance.
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JEL3 O Wy S 00 1) 7 11T S, 3 W) S5 0 O I S8 28 ) 32 Wi s B T ) o 4 P BE S T 37 3 50 1P 2 ok 73 2
I, W5 A B, v IS T 37 Y sl P 4L I T S A% W) S R T AR SR T S U s PR AL, G R A A% b
T 31 1 0 S5 AR 30 S 20 A AR S35, 2 T I 5 vl 3 U 8l P o W 5 5K 14 5 Wi S T TAT 9 T A A B 30
R0l O OJ R T 2 N @ ) = O P 4 L A N g e 4 AN R D B O g QR 5 R
W60 SR BT A TS L SR I S B 2, R 3 WA IO Bl R X O I S 8 R R 2 L T
14 o B 25 A JS 3 8 e e I, HG O ) 251 2802 R R ER o HE EL A 0 L 3R2

(Z) EEEAR - ARRIETAWHIES HFUWERH N

1. 37t i 3o I W 45 iE B 85 0 o 20 ) BOH IO 5 45 H R30S 22 5 H .60 52 55 H (90438 5 H Y it )
F18 - S50 Ok 2 o7 2% 18 S MAC I i ) 3 20 1 o 2 O O 8l g O 0 5 8 5 ey v BT B Y [T 0 O AR A

Tmode = a + b,'log(m2) + b, monliq + b, interest + b, markturn + b stklig + b, log(asset) +

b, leverage + b, longinvrat + b, assetturn + b,, boktomark + b,, “stkreturn + b, "saleinc + b,; ‘'momreturn +

b,, ‘priceup + b volatility + Z b,y (4)
[l A 45 R N3 v o
®3 FAMAFAXRIEEERERAST
Dep. Var. TMODE IDRLATRD | PARTRD CASHPAY STKPAY TPWCHG | SCALETRD | RELSCALE
C -8.152 -13.307 11.566 9.282 -9.407 3.333 -100.765 - 18308. 840
(17.41) (10.81) (10.64) (16.45) (18.39) (10.59) (295.05) (25240.9)
LOG(M2) 0.485 0.955 -0.820 -0.573 0.546 -0.297 11.210 1397.758
(1.255) | (0.779) | (0.767) | (1.188) | (1.329) | (0.763) | (21.273) | (1819.294)
MONLIQ -0.001 0. 006 -0.012 -0.004 0.015 0.010 0.305 -30.674
(0.023) | (0.015) | (0.014) | (0.022) | (0.025) | (0.014) | (0.401) (33.838)
INTEREST 0.031 -0.048 -0.063 0.000 0.040 0.055 0.499 0.661
(0.077) | (0.051) | (0.051) | (0.076) | (0.084) | (0.050) | (1.404) | (118.943)
MARKTURN -1.137 0.622 -0.445 0.022 -0.496 -0.935 -18.561 -3539.887 ™
(1.209) (0.764) (0.756) (1.096) (1.275) (0.750) (21.053) (1794.863)
STKLIQ -0.068 -0.339"" | -0.236"" 0.120 -0.203 0.167™ -1.053 140.990
(0.129) (0.088) (0.086) (0.131) (0.153) (0.082) (2.283) (189.748)
FEEE 42 42 FE FE 15 B 15 H) 45 ) A5
R-squared 0.012 0.009
Mean dep. var 0.057 0.402 0.464 0.928 0.050 0.463 34.829 2798.486
S. E. of reg. 0.231 0.484 0.487 0.256 0.217 0.495 34.746 2796.732

E S A AARER,T.TU A AF4£0.01.0.05.0.1F 2%,

WFFE 7, T8 IR W PR] 742 8 1 [ 5 v 3t 2l M 72 6 Sy Wl 3 (L, 0 D A R it sl M s T, A D R AR
SR IR WA Wy F AR 3 B AT o 7 [) — gt DR 28 1) [l 0 ey, A TRt 8 1 722 O 2 1 B {00 BT 2 A B U Bl 1
o I, 2 ) DR A T T i P AT A R 5 AT T A 42 ] AL % PR A 4 [l ) v, A TR Bl M R R [ ) R
Bt o 1 2 Y AR, T WA I T 20 1 i ) 2 ) A WA 7 A A S AU R AR R 5 T WS AR X R A
8 Tl U v, T 37 3 3 1 A I U 2R K R R 2 B SR, 00 BT 2 T 3 Bl M e I T ) AT RIS X
AR5 TR Al PRI A% S Bl 1 Y R B AN B35 O 1 2B R T O R AR E M, SO T Al R B MR R
FRURHEAT BE o BT 25 51 7 (6] — W W A2 S 1) [ 05 o, A JBOE 3l 1k 1 3R 50 9K 2 R, (B AR 458 7 f 3
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T TR SO 7 SR PIAS A v, A TR U 0 4 X e 57 SAR A 52 e 78 T 2 Y M XS R BT, A B Bl
P e ) A SR D IR 5% S AT B ABE 3R AR 5 o 4 A AU % DR 2 o ) [0 0 ey, A JBE U 3 M Y 5 e AR A i I
F T o TR WSO R A 5 ) [ U1 v 4T3 SR A AR WA RS 55 A4S IO U 3 M 22 TR A7 A 2 35 A E ) G &R
3 U B A B U 0 % 5 A T ) A X RS B 49 B TE A G AR Y O BVAOR TR TE I T Al S S P R A
AR A B 1T O R FEAR AT K AR AR, n] LAAS A 4518 2 A I iAT s M B o 5 e ) T W A R

2. i B Y 58 A I I T S I A 3R A ST o e IBOR BUBL AN 4R CAR DRIIN&, 70 5 26 L T CAR
( =30, +30) \CAR( =10, +10) \CAR( =2, +2) JLAAN[A] i} [0] 7 H1 ) R 393 58 2t 47 20 BT, 0 77 1 58 3L 3l
R0 e 3 A P T = AN TR A I R Tk el U A R S R AR

CAR = a + b, xlog(m2) + b, *monliq + b, *interest + b, *markiurn + by *stkliq + b, *log(asset) + b, *

leverage + b, *longinvrat + by *assetturn + b, *boktomark + b, *stkreturn + b,, *saleinc + b,; *momreturn +

b,, *priceup + b5 *volatility + 2 b, *y, (5)

®4 BHRIBWEHMRIETENE TS T

Dep. Var. CAR30 CARI10 CAR2 CAR30 CARI10 CAR2 CAR30 CARI10 CAR2
C 15.023 ™| 6.347* | 1.780"" | 15.043™ | 6.218*" | 1.724" | 14.633™ | 6.126™ | 1.708*
(1.995) | (1.367) | (0.796) | (2.339) | (1.391) | (0.805) | (2.301) | (1.387) | (0.804)
LOG(M2) ~1.035™] —0.418™| -0.110" | =1.025™| —=0.411™| -0.107" | —=1.000™*| —0.405"| -0.106"
(0.144) | (0.098) | (0.057) | (0.169) | (0.100) | (0.058) | (0.166) | (0.100) | (0.058)
MONLIQ —0.018™| =0.006 ™| —=0.004 ™| —=0.018 | —0.007 ™| —=0.004 ™| —=0.017 ™| =0.007 ™| —0.004 "
(0.003) | (0.002) | (0.001) | (0.003) | (0.002) | (0.001) | (0.003) | (0.002) | (0.001)
INTEREST | —=0.053""| =0.020""| -0.002 | —0.055""| =0.019""| -0.003 | —0.054""| =0.019""| -0.003
(0.010) | (0.007) | (0.004) | (0.011) | (0.007) | (0.004) | (0.011) | (0.007) | (0.004)
MARKTURN | 0.233" | -0.173"| -0.056 | 0.319™ | -0.186"| -0.065 | 0.270" | -0.200"| -0.070
(0.141) | (0.097) | (0.056) | (0.160) | (0.095) | (0.055) | (0.157) | (0.095) | (0.055)
STKLIQ STKLIQ1 STKL1Q2 STKILLIQ3
(=#%X) | 0.036™ | -0.020"| -0.010 | -0.091 | -0.012 0.004 0.120"" | 0.030" 0.008
(0.016) | (0.011) | (0.006) | (0.063) | (0.037) | (0.022) | (0.015) | (0.009) | (0.005)
2 8] 4 AR
. P 5 4 5 4 Fog ) Fog ) P P Fog ) = 4
L585%%
R-squared 0.473 0.221 0.074 0.431 0.236 0.071 0.449 0.240 0.072

EAEFTRAARER, T TS A K F4£0.01.0.05.0.1F 2%,

IR (Y 25 R, A8 i M2 A A B30 CAR 19 52 i) Sk 671 (1, 33 A 285 1 U8 B A 0% 10k L 3 K i sf
9B BEAT B W 5 Bl B4 S SR ST A 5 X e R L A A AR A, BT R B Monliq ) [0 U9 R
RS 796 UE, 52T Sl A [0 5 2R R D 0 A S, B T AR T Sl A A 0 2 A B [
FR0, U 5T T T 45 T W S ) S AR T B o BT T T R SR [l 9 2R ROk B3 A S, R R
JaL 400 R BRI ARG, X S5 R B BRI Y, TCAE A W B A B Il e A R BT R R R A AR B AR
4, 33X B <5 AR AL S M 3 DRI A b ey, G A Wy 5 8B A o T 7 11 373 3L 90 1P /22 85 ) Ja 91 0 ) 5% 280 ) 532 )
B BT A BB BRSO, RIS CAR( =30, +30) e A5 Oy 1] 5 A 22 1t s, i 377 3 Bl 1 Markturn (1) 28 %50
Oh SR B TEAE, U B 25 T 3 U Sl R BN 2w ) SR AR U4 23 B s T4 ] CAR( - 10, +10) LA
L CAR( =2, +2) /N [nE AR d, e BE T 3 3 8l 1k 78 fiE Marktuen (9 [0 U9 28 2088 )T f7(EL, 10 He P CAR
(=10, +10) fy RS &t 18] 9 RO W35 09, XS AF S8 245 U0, >4 1 3 U ol M 1 e, 2 AR O 10 Y 8 4
I S X T A WG ST &, 24 88 — A A B0t 3 v A8 B, HC [0 )9 R HE CAR( - 30, +30) S A
AR [ ] U3 75 #E R O 2 B IE MR, Wi AE CAR( - 10, +10) K CAR( -2, +2) 152 P AZ S 1 [ 5 07 R v, 2%
BN G, B A B IR 3l 4 XTI 1 5 500 522 0t 52 B O W B3 300 B 11 S R o 2 5 A I s v s B
[ U 28 By 25 4 TE AL DR S 5 = A A I sl P 0 ) A BE B AR U B PR AR AR DIl B 25 A
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() I 2l P RIS 2 ) ) i B A 25 250 A o AR BB, 45 5 = A I S O 2l Wk A R TR S ) R 1T 09 O T B
RO i 1 [ U v ) AR R, T LA Y RS Sl P L I O I Sk 2 ] ) B G AR I SRR B i
{14 i 39 - ) 5k 2= IR

N T RN DL B SEAE I8 T A B A OC ZR A B A8 LA [ U A R A L, SO0 T i v A A i
SE M — A IA T W J7 AL, R 7 A E

CAR = a + b, xlog(m2) + b, *monliq + b, *interest + b, *markiturn + by *stkliq + by *log(asset) + b, *
leverage + b, *longinvrat + by *assetturn + b, *boktomark + b, *stkreturn + b,, *saleinc + b,; *momreturn +
b,, *priceup + b5 *volatility + b, *tmode + b, *idrlatrd + b,y *partrd + b,y *cashpay + b,, *scaletrd/100 +
b,, xrelscale + b,, *tpwchg + z b, *y, (6)

MG T A28 9 J7 B R, AL R R AT ARAF AR FF AL, 2 — B W T A B 58 458 RO R e
(BT W, ks R B

3. BB B I I ST B0 M 5T IO I S AT I KRR A R BV B AT BHAR SR ZEAT I &
1) BHAR A58 J7 B2 A4 28 4, 5 R 00 B0 b, SR U 8 1k 2o il P = 5 5580, () i k47 6 5 OF
Ay A2 5 A i RIS 5 O W A 8 i R P 2R B, Oy R 5 I T W B 30 B — B0, A TRV R[] [l 45

RS FrR o
RS KEFAMEBNRFETEN TIPS (SHHTRIZE)

Dep. Var. BHAR BHAR BHAR BHAR BHAR BHAR
C 6.029 4.028 3.985 3.107 3.862 3.272
(5.512) (5.952) (5.529) (5.908) (5.524) (5.905)
LOG(M22) -0.282 -0.131 -0.159 ~0.085 -0.150 ~0.095
(0.397) (0.428) (0.398) (0.425) (0.398) (0.425)
MONLIQ ~0.003 ~0.006 -0.003 -0.006 -0.003 ~0.006
(0.007) (0.008) (0.007) (0.008) (0.007) (0.008)
INTEREST ~0.089" | -0.105"" | -0.085"" | -0.096"" | —-0.084"" ~0.096 "
(0.027) (0.029) (0.027) (0.029) (0.027) (0.029)
MARKTURN 0.958" 1.319° 0.714" 1.151° 0.674° 1.155"
(0.390) (0.423) (0.378) (0.407) (0.377) (0.407)
STKLIQ STKLIQ1 STKLIQ2 STKILLIQ3
(=HF Xt i) -0.128"" | -0.107" 0.040 0.067 0.062° -0.023
(0.045) (0.047) (0.148) (0.148) (0.035) (0.036)
NHREZTSFEEE = 4 Fog | Fog ) = ) Fog) Fog )
FlrXEE ¥2 %) 5 4 Fog )
R-squared 0.108 0.113 0.106 0.117 0.108 0.117

EAETAAARER, T2 AF£0.01,0.05.0.1F 23,

U S O W S 3008 R [T A I, 52 T A M2 L e 5% 3 3 M Monliq 2275 AN PR35 T, X UEHT, JF
Wy I B8R0 5 20 - O W R ) 8 T 6 % T O 8l P 2 ) O A7 A 8 M Y O R 5 A B 5 R v, R R
4 10 2R BT AR S5 O B XA S5 R BRI, TR LI, 30 7 NI Y IS, 1) 33060 I I S5 580 14 532 Wi
A1) A 5 T 68 T 77 3 U 8l P A ok B, 78 45 A O R v A [ U3 R BOHR Oy S B IR R XA SR UL, 2 T 70
SV LB R Iy, 2 R AT WO I 3, 237 AR PR BT W WA L BRIV e A B SR AT R BV AR
XAEE IR TR CAR iy RS 5 9 (0] 051 07 s v B9 2598 — B30, (00T A9 (0] 09 28 200 AT R 0 S [l U3 v B 3%
S — b A IBEAE Bl A ] U517 R A A A S SRR R B WS MRS B = AR S R AT R
TE R B, L =l sl PR [0 5 2R 580, A5 B A9 518 2, S A BE SR 3 -5 RV W 30 =2 ) B 19 56 &,
Je U sl v, e B RS BRI, X A S R R AT B 2598 — B o VAR T LA I A E TR A e
g2, BT T R AR 02 5 2 R T I SR 18] B 1] 5 2, BIA 5 8 ik, I W S804 5 IBESE 1l 3
Sl X 3] I I 25 R0 B2 W R T 1) Y B SR T 37 3 Sl P v I, 2 R S O I SRR e 5 TG B i 5
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N HIEERE

AR SCHE O [ 1A W]2004 20 124 IR I 4 S5 G AR T ) Z IR UOR sh AR B, R G ST T R sk
X2 B I 75 3R W S 14 52 0 AL ) -5 28000 o ) SR T LA 2 ARG 8 20 T R 22 S0 A i [l A 23 A T
B, Horh IR SR B R A T A 0 RBUB B &5 CAR, DL R A 09 W 38 JF 15 A R BUR AU 25 BHAR
KA IE AW, i I Z R 2 2 22 Fh g () 7 1R V1580 0 s P A 6, () o ok i3 O e v 28 B B B0
DA KA 1) AN [7) 28 BB mT RE R M BIF FE 4518 10 A8 18, EAT 2 RE A D7 R 1T, ORAE T BFFE 458 i AR e o

B 50 B s P T I WA A 32 4% ) 52 o Bt 8l 4 U2 0 R O Dl ke S 288 1) 52 R A 2 S e, G b B T U B
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