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Is Contract Farming always Effective? A Comparative Study of the Effect of Farmers

Participation in Contract Farming in the Monopsony and Non-monopsony Market
DONG Chong, ZHONG Zhen, KONG Xiang-zhi
(School of Agricultural and Rural Development, RUC, Beijing 100872, China)

Abstract; As an important and effective strategy to promote modern agriculture development and the upgrading of agriculture
value chain, contract farming is becoming popular. However, is the contract farming always effective to farmers even under different
conditions of the market? It is a controversial question. This paper takes the samples from Shandong, Shanxi and Ningxia which are
mostly non-monopsony market and samples from Inner Mongolia which is nearly monopsony market. We analyze the effect on agricul-
tural income and cost, and the availability of agricultural services of farmers’ participation in contract farming under the condition of
monopsony and non-monopsony market. We found that the effect of farmers’ participation in contract farming in non-monopsony mar-
ket is significantly better than that in monopsony market.
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